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Mayors Report On Municipal Performance for 2007/2008 Financial Year 



Vision of Msinqa Municipality 

Msinqa will be a Municipality with the capacity to ensure local development, through good 

management and development support. 

Cllr F.J Sikhakhane as Political Head of Msinqa ensures that Msinqa Municipality is always 

driving developmental and economical forces within Msinqa Municipality and complies with 5 

Key performance areas that are measurement for all Municipalities performance. 

BASIC SERVICE DELIVERY 

❖ 22 Municipal Access Roads have been constructed for good network and benefit of * - ( Formatted: suiiets and Numbering ) 
Msinqa people. 

❖ 64 classrooms have been donated to various schools in order to support education. 

INFRASTRUCTURE PROVISION 

❖ 37 schools have been provided with electricity out of Municipal own funds for a better -^ - ( Formatted: suiiets and Numbering ) 

education and also to speed up house connections by Eskom. 

ECONOMIC VIABILITY 

As finance responsible Councillors ensures that Msinqa Municipal Council complies with all 

financial requirements as stipulated in MFMA.Obtaininq five without qualification and one 

qualified audit reports of is an evidence of good financial management in Msinqa Municipality. 

Emerging contractors are empowered for self help projects and about 54 Co operatives have 

been established. 


PUBLIC PARTICIPATION 

Msinqa Municipality has adopted a community communication strategy which promotes public 

or community involvement in matters dealing with local Government. Mayoral Programmes of 

Action are being conducted in various wards every month. 


( Formatted: Right: 0.63 cm 


4 


GOOD GOVERNANCE 

Msinqa Municipality has initiated stakeholders meetings or ISIXAXAMBIJI where all Local 

heads of Departments meet to discuss matters dealing with entire development in Msinqa 

Municipality.This is evidence that Msinqa Municipality complies with Chapter 3 of RSA 

Constitution for Corporate Governance. Msinqa Municipality operates through ward 

committee system. 19 CDW’s have been appointed as a link between community and all 

spheres of Government and the relationship between Municipality is very good. Mayors of 

Umzinyathi meet every month through Mayoral’s Forum. 


1. HISTORICAL BACKGROUND ♦ - ( Formatted: Bullets and Numbering ] 

Msinqa Municipality is a newly established municipality with effect from year 2000. It operates 

under Traditional Councils which hinders it to collect money for services rendered by the 

Municipality. It is operating through equitable share and other grants from both Provincial and 

National Government. These grants are derived from the latest Census statistics which states 

that Msinqa population is +- 200 000 citizens. 

2.1 DIVISION WITHIN MSINGA MUNICIPAL COUNCIL - - { Formatted: Font: Bold ] 

» 2 X.I POLITICAL STRUCTURE * ~ ~ ( Formatted: Bullets and Numbering ) 

34 Councillors which includes the Mayor, Deputy Mayor, and the Speaker 

• 8 Members of the Executive Committee i Formatted: Sullets and Numbering ] 

• 26 Ordinary Councillors 

2.1.2 ADMINISTRATIVE COMPONENT 

» Municipal Manager ♦ ( Formatted: Sullets and Numbering ) 

• Corporate Services 

• Financial Services 

• Technical Services 

• Development Planning 

» Total number of employees is 38 

2.1.3 POLICIES [ Formatted: Bullets and Numbering ] 


This is a list of Policies for Finance in Msinqa Municipality : 

* Budget Policy * ( Formatted: Bullets and Numbering ] 

• Expenditure Policy 

» Collection and control of revenue policy 
» Procurement / supply chain management policy 

» Payment policy 

* Asset control policy 

» Insurance policy 

• Investment policy 

» Custody of document policy 

( Formatted: Right: 0.63 cm ] 


5 


• Salaries administrative policy 

» Financial reporting policy 

• Indigent policy 

» Credit control and debt collection policy 
These Policies are for Corporate Services in Msinqa Municipality 

• Recruitment, selection, appoint, promotion and transfer of personnel i Formatted: suiiets and Numbering ] 

» Employment equity 

» Subsistence and travel 

• Payment of overtime 

• Working Hours 

• Grievances 

• Transport Allowance 

• Home owners allowance scheme 

• Sexual harassment 

» HIV/AIDS 

» Leave 

• Discipline 

» Salaries 
» Termination 

• Occupational Health Safety 

• Maternity Leave 


2. ACHIEVEMENT REPORT FOR 2007/2008 ♦ - ( Formatted: Bullets and Numbering ] 

This report is an evidence of what I have mentioned regarding Driving Development and 

Economical Forces within Msinqa Municipality fulfilment of promises. This brief achievement 

report is in terms of Municipal Key Performance Indicators or Key Performance areas for the 

Municipal manager and the Council to enable the community of Msinqa to assess 

performance of this Municipality. It is also in line with objects of Local Government in terms of 

Section 152 of the Republic of South Africa, detailed as follows: 

(a) Basic Service delivery ♦ - - ~ ( Formatted: Bullets and Numbering ) 

The Municipality is expected to ensure provision of service to communities in a sustainable 

manner. To comply with this object, the Msinqa Municipality has achieved the following basic 

services delivery: 

❖ Supply of electricity infrastructure in phase 3 which involves these schools: Zamokuhle * - - ( Formatted: suiiets and Numbering ) 
Mkhamo, Swebane, Batshazwavo, Mzweni, Velaphi, Gubuzela. Obisini, Ntanyezulu, 

Indlozana, Mpompolwana, Jaiile, Mqamu, Sicelimfundo, Mhlabangwe and Mpunqane 

=R6. 5000 00.00 

❖ Completion of Msinqa Municipal offices phase two * - -( Formatted: Bullets and Numbering ) 

=R 5, 000 000.00 


( Formatted: Right: 0.63 cm 
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Construction of the following Access Roads in order to Facilitate Networking between -*^ - ( Formatted: Buiiets and Numbering ] 

various Wards. As a result of the Construction of these roads job creation were created 

through EPWP as number of Local Labourers and Emerging Contractors were utilized. 


ROAD 

WARD 

AMOUNT 

1. Qinelani 

04 

R3 230 931.00 

2. Matshematshe 

03 

R 4 604224.00 

3. Naubukazi 

02 

R 633797.00 

4. Dumabemsola 

16 

R9 00 000.00 

5. Ntunieni 

11 

R2 03184.00 

6. Nondela 

14 

R8 72100.00 

7. Ntanvana 

16 

R2 999 998.00 

8. Mnaeni 

05 

R2 380 736.00 

9. Nzimane/ 

Moondweni 

01 

R102 2580.00 


R24 696 450 00 


[ Formatted: Bullets and Numbering ] 
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The Msinga Municipality is expected to Empower Youth within its area of Jurisdiction in 

terms of establishment of Projects which cater needs of Youth. 


(b 


Youth Empowerment 


PROJECT 

AMOUNT 

1 . Bursaries for tertiary education 

R41 003 

00 

2. To revive moral reoeneration 

R 1 7300 

00 

3. SuDDort comouter skills for vouth 17 vouth 

R30720 

00 

form all wards 


4. To encouraoe sports and recreation for 

R32384 

00 

vouth at schools. Bv orovldlno them with 


soccer an netball kits 

5. Traditional attire for Bhambatha school 

R32284 

80 

6. SuDDort of individual vouth reoresentino 

R 2000 

00 

Sivanda body buildina for comoetltion 



R 168050 

00 


♦ - ( Formatted: Bullets and Numbering 
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♦ - [ Formatted: Bullets and Numbering 

“ ~( Formatted: Bullets and Numbering 


(c) Local Economic Development ^ ( Formatted: Bullets and Numbering ] 

To promote social economic development is part of objects of Local Government. To 

comply with this object the Msinga Municipality ensures that the Local Economy is 

developed by utilizing local service providers or suppliers for the services reguired by it. 

There are two main shops in Tugela Ferry village Inkanyezi Cash and Carry and 

Khonzinkosi Spar and their services are always utilized by this Municipality, and for this 

financial year expenditure is as follows:- 


[ Formatted: Right: 0.63 cm 
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> Inkanvezi Cash and Carry R 112 739.00 - ( Formatted: Bullets and Numbering ] 


> Khonzinkosi Spar 

R 23726.00 

TOTAL 

R 136 465.00 


There are three local funeral parlours which are always utilized for the purchase of coffins: 

> Ikhava likamasinqcwabisane R 7800.00 ♦ - - ( Formatted: Bullets and Numbering ) 


> 

Ndlelenhle Funeral Service 

R 11650.00 

> 

Mkhabela no Zulu 

R 21700.00 


TOTAL 

= R41 150.00 


Msinqa Municipality during the current financial year took the initiative of establishing of 54 

Co-operatives and supported them with the registration to enable them to establish their self 

help projects. 

=R 99625.00 


Agriculture is the main source of income in Msinqa Municipality since there are no industries 

or factories. The Msinqa Municipality has played a major role in supporting various local 

agricultural farmers:- 


LOCAL AGRI. FARMERS 

AMOUNT 

1 . Ukuhlanoanokuhle (pump repair) 

R 10033 

00 

2. Malomlnl Proiect ( pump supply) 

R49190 

00 

3. Purchase of seed( maize seed for all 

R23372 

00 

wards) 




TOTAL= R 82595 .00 


" { Formatted: Bullets and Numbering 

( Formatted: Bullets and Numbering 

* “ ( Formatted: Bullets and Numbering 


Msinqa Municipality has trained all local service providers and Issue them certificates 

TOTAL = R 34068.00 


There are also various organisations that have been supported by Msinqa Municipality to start 

their own businesses. 

Examples: 


Sivanda Body Building 

R 1 1 804 

00 

Different Cultural Groups 

R51490 

00 

Gospel Groups 

R 43892 

00 

Solar electricity subsidy 

R65700 

00 

Payments of indioents’ electricity 

R29028 

00 

TOTAL = 

R 201914.00 


THE TOTAL OF ALL LED SUPPORT 

S R 763 867.00 


To promote a safe and healthy environment Is the responsibility of the Local Government. 

Msinqa Municipality with limited funds has tried Its best to promote safety and healthy 

environment In this area. During Mayoral Programme of action two wards were Identified to 

be visited. People in Mahlaba In ward 4 and in Keates Drift In ward 9. Sick people were 

( Formatted: Right: 0.63 cm 


strongly encouraged that they are still the part of this Municipality and that they should not 

feel as if they haye been forsaken by God. The expenditure for this was R 95349.00 for the 

food parcels to support them whilst taking medication. 

An amount of R 144 000.00 was allocated to support indigents to bury their loved ones and 

204 coffins have been purchased and the amount is R 122 400.00 


(d) Good governance and public participation ♦ ( Formatted: Sullets and Numbering ) 

It is a reguirement for the Local Government to encourage the involvement of communities 

and community organizations in matters of Local Government. To comply with this object the 

Msinga Municipality has adopted Community Communication Strategy in terms of Chapter 4 

of Municipal Systems Act No 32 of 2000. This mechanism has enabled Msinga Municipal 

Council through Mayoral Programme of action to visit various wards to address members of 

constituencies on matters dealing with Local Government and there are 33 imbizos have 

been held. 

All ward committees have been trained on matters dealing with Municipalities which covers 

the following:- 

(a) The roles and responsibilities of ward committees ♦ - ( Formatted: Sullets and Numbering ] 

(b) The local municipality meeting procedures 

(c) Communication 

(d) Introduction to disaster management 

(e) HIV/ AIDS in local government 

(f) Introduction to IDP 

(g) Municipal service delivery 

(h) Conflict management and resolution 

The total expenditure for both public participation and ward committee training was R350 

000.00 

There are 19 Community Development Workers within this Municipality and there is good 

relationship between them and the Municipal Council. 

Regarding Co operative Government in terms of Chapter 3 of the RSA Constitution Act no 

108 of 1996, Msinga Municipality has established stakeholders’ forum known as Isixaxambiji 

which comprises of all Heads of all Spheres of Government operating within Msinga Municipal 

area. All Heads of the said spheres attend Municipal imbizos and address community on their 

obligation and programme. 


(e) Municipal Finance viability and management ( Formatted: suiiets and Numbering ] 

Management of finance in this Municipality is still in the satisfactory manner. 


Mayor 

Cllr F J Sikhakhane 2008/06/24 

( Formatted: Right: 0.63 cm 
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MSINGA MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 

30 JUNE 2008 


In terms of section 126 (1) of the Municipal Finance Management Act , 

I am responsible for the annual financial statements, which are set out on pages 2 to 32, and 

which I have signed on behalf of the municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 24 of 

these annual financial statements are within the upper limits of the framework envisaged in 

Section 219 of the Constitution, read with the Remuneration of Public Officer Bearers Act and 

the Minister of Provincial and Local Government’s determination in accordance with this Act. 


Date 

MUNICIPAL MANAGER 


( Formatted: Right: 0.63 cm 
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ACCOUNTING OFFICERS REPORT TO THE ANNUAL FINANCIAL 
STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1. Financial statement Ratio 



2008 

2007 


% 

% 

Budgeted Expenditure 

Personnel Cost 

23 

21 

Remuneration of Councillors 

17 

13 

Bad debts 

2 

2 

Deoreciation Exoenses 

7 

6 

Repairs and Maintenance 

1 

1 

Contracted Services 

7 

4 

Grants and subsidies 

18 

21 

General Expenditure 

25 

32 


2. Post balance Sheet Events 

NM 

3. Reconciliation of Budget to Actual Results * ^ Formatted: Bullets and Numbering ] 

3.1 Operating Budget 

R 

Budget surplus before appropriations 3,828,121 


Revenue variances 

7,804,253 

Expense variances:- 


Personnel cost 

1,555,570 

Remuneration of Councillors 

(285,113) 

General exoenses 

(1,837,657) 

Repairs and maintenance 

113,792 

Provision for deoreciation 

(853,119) 

Contribution 

178,903 

Contracted services 

1,010,016 

Grants and subsidies paid 

(1,671,121) 

Actual surplus before aoorooriation 

9,843,645 


The positive revenue variance are explained in annexure “El” to the financial statements 

Major variations from expenditure budget are explained in annexure "El” to the financial 

statements. 


( Formatted: Centered 
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3.2 Capital Budget 



CAPITAL EXPENDITURE 

ACCORDING TO TYPE 

ACTUAL 

2008 

R 

BUDGET 

2008 

R 

VARIANCE 

R 

LAI 

ID 

- 


- 

FEf 

ICING 

- 


- 

BU 

LDINGS 

4,085,399 

2,500,000 

1,585,399 

AIR 

CONDITIONERS 

- 


- 

PL/ 

iNNING 

- 


- 

CO 

MSTRUCTION WORKS 

8,869,559 

8,147,000 

722,559 

FU 

3NITURE 

185,748 

200,000 

(14,2521 

OF 

-ICE & ACCOUNTING 

99,877 

100,000 

(123) 

MA 

SHINES 

- 



TO 

SLS 

- 


- 

MA 

SHINERY 

- 


- 

VE 

HICLES & TRACTORS 

- 


- 

SP 

ECIALISED VEHICLES 

- 



CE 

.L PHONES & RADIOS 




1 

13,240,583 

10,947,000 

2,293,583 


3.3 Grants 

During the year part of the grant received for free basic services was used to finance 

road maintenance. 

WORD OF THANKS 


The Mayor, the Chairman and members of the Executive Committee, Councillors and Departmental 

Heads are thanked for the support they have given me during the 2007/2008 financial year. 

A special word of thanks to the staff of the Treasury Department for their efforts to prepare these 

financial statements. 


F B Sithole 
Municipal Manager 

Msinga Municipality 
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MSINGA LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2008 

Note 2008 2007 

R R 


NET ASSETS AND LIABILITIES 


Net assets 

63.958.437 

54.114.792 

Housing Development Fund 




Capital Replacement Reserve 

689,003 


689,003 

Government grant reserve 

33,174,998 


23,203,954 

Accumulated Surplus 

30.094.436 


30.221.835 

Non - current liabilities 



Non - current provisions 

- 


- 

Current liabilities 

28.972.219 

23.900,559 

Creditors 6 

4,576,759 


1 ,776,749 

Unspent cenditlonal grants and 




receipts 7 

24.345.255 


22,102,463 

Value Added Tax 8 

50.205 


21,347 






Total Net Assets and Liabilities 


92.930,656 


78.015,351 


ASSETS 


Non - current assets 

Property . plant and equipment 

Investment prepertv 

Investments 

Long term receivables 

Current assets 

Inventory 

Consumer debtors 

Other debtors 

Current portion of long term 

debtors 

Value added tax 
Call Investment deposits 

Bank balances and cash 


10 


13 


15 


13 

31.3 



Total Assets 


92,930,656 


78,015,351 
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MSINGA LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2008 


BUDGET 


2007 

2008 

REVENUE 

50,000 

70000 

Prooertv rates 


0 

Prooertv rates - penalties imposed and collection charoes 


15000 

Service charoes 

21,380 

64040 

Rental of facilities and eouipment 

1 ,450,000 

2204000 

Interest earned - external investments 

20,000 

10000 

Interest earned - outstandino debtors 



Fines 

Licences and permits 

Income for aoencv services 

28,259,014 

31,066,000 

Government orants and subsidies 

Other income 

Gain on disposal of property, plant and eouipment 

29,800,394 

33,429,040 

Total Revenue 



EXPENDITURE 

6,155,416 

6,870,921 

Employee related costs 

3,837,058 

4,977,252 

Remuneration of Councillors 

617,980 

655,058 

Bad debts 

1 ,740,000 

2,159,034 

Depreciation 

310,636 

329,274 

Repairs and maintenance 


0 

Interest paid 

1 ,564,400 

1,990,204 

Contracted services 

6,150,000 

5,330,906 

Grants and subsidies paid 

9,464,675 

7,288,270 

General expenses 

Loss on disposal of property, plant and eouipment 

29,840,165 

29,600,919 

Total Expenditure 

(39,771) 

3,828,121 

Surplus (Deficit) for the vear 



Refer to Appendix E ,1 for explanation of variances 
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ACTUAL 


Note 

2008 

2007 

19 

441 ,045 

441 ,045 

0 

20 

20,940 

20,940 


95,237 

208,291 

22 

5,400,423 

3,351,401 


5,218 

20,478 

0 

0 

0 


35,146,716 

37,031,224 


123,714 

0 


41,233,293 

41 ,073,379 


23 

5,315,351 

5,179,425 

24 

5,262,365 

3,747,783 

13:15 

476,155 

1,433,576 

10 

3,012,153 

2,648,250 


215,482 

538,807 

0 


980,188 

1,219,108 

EZ 

7,002,027 

5,115,300 


9,125,927 

7,565,875 


0 


31,389,648 

27,448,124 

9,843,645 

13,625,255 


] 
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MSINGA LOCAL MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2008 


Capital 

Capitalisation 

Government 

Revaluation 

Accumulated Total 

ReDlacement 

Reserve 

Reserve 

Grant 

Reserve 

Reserve 

Surplus 

R 

2007 

R 

R 

R 

R R 


Balance at 30 June 2007 

689,004 


23,203,954 

30,221,835 

54,114,793 

Restated balance at 1 Julv 2007 

689,004 

0 

23,203,954 

0 30,221,835 

54,114,793 

2008 






Surplus for the year 




9,843,645 

9,843,645 

Transfer to Capital Replacement 

Reserve 






Prooertv, Plant and ecuipment 

purchased 





0 

Capital crants used to purchase PPE 

Asset disposals 



12,983,197 

(12,983,197) 

0 

Offsettinc of Depreciation 



(3,012,153) 

3,012,153 

0 

Balance at 30 June 2008 

689,004 


33,174,998 

30,094,436 

63,958,438 
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MSINGA LOCAL MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 



Note 

2008 

2007 



R 

R 

CASH FLOW FROM OPERATING ACTIVITIES 




Cash receiDts from rateoavers, aovernment and other 


34,072,168 

46,646,057 

Cash oaid to suooliers and employees 


(25,101.330) 

(24.188.869) 

Cash aenerated from (utilised in ) ooerations 

29 

8.970.838 

22.457.188 

Interest received 

22 

5.400.423 

3.351.401 

NET CASH FROM OPERATING ACTIVITIES 


14.371.261 

25.808.589 

CASH FLOWS FROM INVESTING ACTIVITIES 




Purchase of orooertv, olant and eauioment 

Purchase of housina infrastructure 


(13.240.584) 

(7.903.117) 

Proceeds on disoosal of orooertv, olant and eauioment 

(Increase) decrease in investment orooerties 

(Increase) decrease in non - current receivables 



128.056 

(Increase) decrease in non - current investments 

(Increase) decrease in call investments 


(10.254.550) 

(6.083.346) 

NET CASH FROM INVESTING ACTIVITIES 


(23.495.134) 

(13.858.407) 

CASH FLOWS FROM FINANCING ACTIVITIES 




New loans raised (reoaid ) 

Increase (decrease ) in consumer deoosits 

Increase (decrease ) in short term loans 




NET CASH FROM FINANCING ACTIVITIES 








NET INCREASE (DECREASE ) IN CASH AND CASH EQUIVALENTS 


(9,123,874) 

11,950,182 

Cash and cash eauivaients at the beainninq of the year 


16,628,551 

4,678,369 

Cash and cash eauivaients at the end af the vear 


7.504.677 

16.628.551 



(9.123.874) 

11.950.182 
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MSINGA MUNICIPALITY: ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


1 ■ BASIS OF PRESENTATION 

The financial statements have been prepared in accordance with the Standards of Generally 

Recognised Accounting Practices (GRAP) and the Standards of Generally Accepted Municipal 

Accounting Practices (GAMAP) prescribed by the Minister of Finance in terms of : 

• General Notice 991 of 2005, issued in Government Gazette No. 28095 of 15 December * - ( Formatted: Bullets and Numbering ) 

2005: 

• General Notice 992 of 2005, issued in Government Gazette no. 28095 of 7 December 2005. 


The Standards comprise of the following: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accounting Policies, Changes in Accounting Estimates and Errors 



GAMAP 4 

The Effects of Changes in Foreign Exchange Rates 



GAMAP 6 

Consolidated Financial Statements and Accounting for Controlled Entities 



GAMAP 7 

Accounting for Investment in Associates 

GAMAP 8 

Financial Reoorting of Interests in ioint Ventures 

GAMAP 9 

Revenue 

GAMAP 12 

Inventories 

GAMAP 17 

Prooertv, Plant and Eguioment 

GAMAP 19 

Provisions, Contingent Liabilities and Contingent Asset 




These accounting policies are consistent with those of the previous financial year. 

The Municipality may have transactions, events or balances that are not covered by the above 

GRAP and GAMAP standards. In these instances accounting policies have been developed in 

accordance with paragraphs 7, 1 1 and 12 of GRAP 3. These accounting policies and the 

applicable disclosures have been based on:- 


> International Public Sector Accounting Standards (PSAS) (issued by the International ♦ Formatted: Bullets and Numbering ] 
Federation of Accountants-Public Sector Committee). 

> International Accounting Standards (IAS) (issued by the International Accounting 

Standards Boards). 

> Generally accepted Accounting Practice (issued by the South African Accounting 

Practice Board and the South African Institute of Chartered Accountants’ Accounting 

Practice Committee.) 


The Minister of Finance has, in terms of General Notice 552 of 2007 - Gazette 30013 - 

exempted compliance with certain of the above mentioned standards and aspects or parts of 
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MSINGA MUNICIPALITY: ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


these standards. Details of the exemptions applicable to the municipality have been provided in 

note 10 to the annual financial statements. 

The principal accounting policies adopted in the preparation of these annual financial 

statements are set out below. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is 

required or permitted by a Standard of GAMAP or GRAP. 

2. PRESENTATION CURRENCY 


These annual financial statements are presented in South African Rand 

3. GOING CONCERN ASSUMPTION 

These annuai financiai statements have been prepared on a going concern basis. 

4. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was estabiished in terms of the Housing Act. (Act No. 107 of 

1997). Loans from nationai and provinciai government used to finance housing seiiinq schemes 

undertaken by the Municipality were extinguished on 01 Aprii 1 998 and transferred to a Housing 

Deveiopment Fund. Housing selling schemes both complete and in progress as at 01 Aprii 

1998. were aisp transferred tp the Housing Development Fund. In terms pf the Housing Act, all 

proceeds from housing developments, which include rental income and sales of houses, must 

be paid into the Housing Development Fund. Monies standing to the credit of the Housing 

Development Fund can be used only to finance housing developments within the municipality 

area subject to the approval of the Provincial MEC responsible for housing. 

5. RESERVES 

5 . 1 Capital Replacement Reserves (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and 

equipment from internal sources, amounts are transferred from the accumulated surplus to the 

CRR in terms of a Council resolution. A corresponding amount is transferred to a designated 

CRR bank or Investment account. The cash in the designated CRR bank account can only be 

utilised to finance items of property, plant and equipment. The CRR is reduced and the 

accumulated surplus is credited by a corresponding amount when the amounts in the CRR are 

utilised. 


5.2 Capitalisation Reserve 

On the implementation of GAMAP/GRAP, the balance on certain funds, created in terms of the 

various Provincial Ordinances applicable at the time, that had historically been utilised for the 

acquisition of items of property, plant and equipment, have been transferred to a Capitalisation 

Reserve instead of the accumulated surplus in terms of a directive (budget circular) issued by 

National Treasury. The purpose of this Reserve is to promote consumer equity by ensuing that 

future depreciation expenses that will be incurred over the useful lives of these items of 

property, plant and equipment are offset by transfers from this reserve to the accumulated 

surplus. 
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The balance in the Capitalisation Reserve equals the carrying value of the items of property, 

plant and equipment financed from the former legislated funds. When items of property, plant 

and equipment are depreciated, a transfer is made from the Capitalisation Reserve to the 

accumulated surplus. 

When an item of property, plant and equipment is disposed of, the balance in the Capitalisation 

Reserve relating to such item is transferred to the accumulated surplus. 

5.3 Government Grant Reserve 

When items of property, plant and equipment are financed from government grants, a transfer is 

made from the accumulated surplus to the Government Grants Reserve equal to the 

Government Grant recorded as revenue in the Statement of Financial Performance in 

accordance with a directive (budget circular) issued by National Treasury. When items of 

property, plant and eguipment are depreciated, a transfer is made from the Government Grant 

Reserve to the accumulated surplus egual to the amount of the annual depreciation. The 

purpose of this policy is to promote community eouitv by ensuing that future depreciation 

expenses that will be incurred over the useful lives of government grant funded items of 

property, plant and eouipment are offset by transfers from this reserve to the accumulated 

surplus. 

When an item of property, plant and eguipment financed from government grants is disposed of, 

the balance in the Government Grant Reserve relating to such item is transferred to the 

accumulated surplus. 

5.4 Donations and Public Contribution Reserve 

When items of property, plant and eguipment are financed from public contributions and 

donations, a transfer is made from the accumulated surplus to the Donations and Public 

Contribution Reserve eoual to the donations and public contributions recorded as revenue in 

the Statement of Financial Performance in accordance with a directive (budget circular) issued 

by National Treasury. When such items of property, plant and eguipment are depreciated a 

transfer is made from the Donations and Public Contributions Reserve to the accumulated 

surplus. The purpose of this policy is to promote community eouitv and facilitate budgetary 

control by ensuing that sufficient funds are set aside to offset the future depreciation charges 

that will be incurred over the estimated useful life of the item of property, plant and eguipment 

financed from donations and public contributions. 

When an item of property, plant and eguipment financed from government grants is disposed of, 

the Donations and Public Contributions Reserve relating to such item is transferred to the 

accumulated surplus. 

6. PROPERTY, PLANT AND EQUIPMENT 

Property, plant and eguipment, is stated at cost, less accumulated depreciation. Land is not 

depreciated as it is deemed to have an indefinite life. 

lPropert\^. plant and eguipment subject to finance lease agreements are capitalised at their cash { comment [Pi]: Lease agreements 
cost eguivalent and the corresponding liabilities are raised. 

Lease payments are allocated between the lease finance cost and the capital repayment using 

the actual interest rate method. Lease finance costs are expensed when incurred ( Formatted: Right: o.ss cm 
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The cost of items of property, plant and equipment acquired in exchange for a non-monetary or 

monetary asset, or a combination of monetary and non-monetarv assets is measured at its fair 

yalue. If the cost cannot be measured at its fair yalue, its cost is measured at the carrying 

amount of the asset qiyen up. 

Subsequent expenditure is capitalised when the recognition and measurement criteria of an 

asset is met. 


Depreciation is calculated based on cost, using the straiaht-line method oyer the estimated 

useful liyes of the assets. The annual depreciation rates are based on the following estimated 

asset liyes:- 



YEAR 

OTHER 

YEARS 

Infrastructure 




Roads and Paying 

10-20 

Buildings 

30 

Pedestrian Malls 

30 

Specialist yehicle 

10 

Electricity 

20-30 

Other Vehicles 

5-7 

Water 

15-20 

Office equipment 

3-7 

Sewerage 

15-20 

Furniture and Fitting 

7 -10 

Housing 

30 

Watercraft 

15 



Bins and containers 

5 

Community 


Specialised plant and equipment 

10-15 

Buildings 

30 

Other items of plant and equipment 

2-5 

Recreation Facilities 

20-30 

Landfill sites 

15 

Security 

5 




The gain or loss arising on the disposal or retirement of an item of property, plant and 

equipment is determined as the difference between the sales proceeds and the carrying yalue 

and is recognised in the Statement of Financial Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than the 

estimated recoyerable amount, it is written down immediately to its recoyerable amount and an 

impairment loss is charged to the Statement of Financial Performance. 

In 2007/2008 the requirements of GAMAP 17 and IAS 36 were not complied with as follows: 

_ ^ - ( Formatted: Bullets and Numbering 

• Reyiew of useful life of items of property, plant and equipment recognized in the annual 

financial statements. 

• Reyiew of depreciation method applied to property, plant and equipment recognized in 

the annual financial statements 

• Testing for and impairing any items of property, plant and equipment recognized in the 

annual financial statements 

This is due to the exemption granted in Gazette 30013 (see note 1) 
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7. INVESTMENTS 


Financial Instruments 

Financial Instruments, which include fixed deposits and short-term deposits invested in 

registered banks, are stated at cost. 

Where investments have been impaired, the carrying value is adjusted by the loss, which is 

recognised as an expense in the period that the impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds and the 

carrying amount is charged or credited to the Statement of Financial Performance 

8. INVENTORIES 

Consumable stores, raw materials, work-in-progress and finished goods are valued at the lower 

of cost and net realisable value. The basis of determining cost is the weighted average method. 


Unsold properties are valued at the lower of cost and net realisable value on a weighted 

average cost basis. Direct costs are accumulated for each separately identifiable development. 

Costs also include a proportion of overheads costs. 

Redundant and slow-moving inventories are identified and written down from cost to net 

realisable value with regards to their estimated economic or realisable values. 

9. ACCOUNTS RECEIVABLE 

Accounts receivable are carried at anticipated realisable value. An estimate is made for doubtful 

receivables based on a review of all outstanding amounts at year-end. Bad debts are written off 

during the year in which they are identified. Amounts that are receivable within 12 months from 

the reporting date are classified as current. 

10. TRADE CREDITORS 

Trade creditors are stated at their nominal value. 

11. REVENUE RECOGNITION 

11.1 Revenue from exchange transactions 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by 

applying the approved tariff to each property. Tariffs are determined per category of property 

usage, and are levied monthly based on the number of refuse containers on each property. 

regardless of whether or not all containers are emptied during the month. 

Interest and rentals are recognised on a time proportionate basis. 

Revenue arising from the application of the approved tariff of charges is recognised when the 

relevant service is rendered by applying the relevant gazetted tariff. This includes the issuing of 

licenses and permits. 
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Income for agency services is recognised on a monthly basis once the income collected on 

behalf of agents has been quantified. The income recognised is in terms of an agency 

agreement. 


Finance income from the sale of housing by wav of instalment sales, agreements or finance 

leases is recognised on a time proportionate basis. 

Revenue from the sale of goods is recognised when the risk has passed to the consumer. 

Revenue from public contributions is recognised when all conditions associated with the 

contribution have been met or where the contribution is to finance property, plant and eguipment 

when such item of property, plant and eouioment is brought into use. Where public 

contributions have been received but the municipality has not met the condition, a liability is 

recognised. 

1 1.2 Revenue from non-exchange transactions 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 

Collection charges are recognised when such amounts are legally enforceable. Penalty interest 

on unpaid rates is recognised on a time proportionate basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is 

recognised when payment is received. 

Donations are recognised on a cash receipt basis or where the donation is in the form of 

property, plant and eguipment, when such items of property, plant and eguipment are brought 

into use. 

Contributed property, plant and eguipment is recognised when such items of property, plant and 

eguipment are brought into use. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 

based on legislated procedures, including those set out in the Municipal Finance Management 

Act (Act No. 56 of 2003) and is recognised when the recovery thereof from the responsible 

Councillors or officials is virtually certain. 

12. CONDITIONAL GRANT AND RECEIPTS 

Revenue received from conditional grants and donations is recognised as revenue to the extent 

that the Municipality has complied with any of the criteria, conditions or obligations embodied in 

the agreement. To the extent that the criteria, conditions or obligation have not been met, a 

liability is recognised. 

13 PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligation as a 

result of past events and it is probable that an outflow of resources embodying economic 

benefits will be reguired to settle the obligation and a reliable estimate of the provision can be 

made. Provisions are reviewed at reporting sheet date and adjusted to reflect the current best 

estimate. Non-current provisions are discounted to the present value using a discount rate 

based on the average cost of borrowing to the municipality. 
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14. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and with banks. Cash equivalents are short-term highly liquid 

investments that are held with registered banking institutions with maturities of six months or 

less and are subject to an insignificant risk of change in value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on 

hand, deposits held on call with banks and investments in financial instruments, net of bank 

overdraft. 


Bank overdrafts are recorded based on the facility utilised. Finance changes on bank overdraft 

are expensed as incurred. 

15. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in 

terms of the conditions of an allocation received from another sphere of government, 

municipality or organ of state and expenditure in the form of a grant that is not permitted in 

terms pf the Municipal Finance Management Act (Act Np. 56 pf 2003). Unauthprised 

expenditure is accounted for as an expense in the Statement of Financial Perfprmance and 

where recovered, it is subsequently accounted for as revenue in the Statement of Financial 

Performance. 

16. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act 

(Act Nc 56 of 2003), the Municipal System Act (Act Nc. 32 2000), the Public Office Bearers Act 

(Act No. 20 of 1998) or is in contraventicn of the Municipality’s supply chain management policy. 

Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for 

as expenditure in the Statement of Financial Performance and where recovered, it is 

subseguentiv accounted for as revenue in the Statement of Financial Performance. 

17. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have been 

avoided had reasonable care been exercised. Fruitless and wasteful expenditure is accounted 

for as expenditure in the Statement of Financial Performance and where recovered, it is 

subseguentiv accounted for as revenue in the Statement of Financial Performance. 

18. COMPARATIVE INFORMATION 

18.1 Current Year Comparatives 

Budgeted amounts have been included in the annual financial statements for the current and 

previous financial years 

( Formatted: Bullets and Numbering 

18.2 Prior Year Comparatives 

When the presentation or classification of items in the annual financial statements is amended, 

prior period comparative amounts are reclassified. 
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ACCOUNTING OFFICERS REPORT TO THE ANNUAL FINANCIAL 
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1 HOUSING DEVELOPMENT FUND 2008 2g07 f Formatted: Different first page 

neader 

Housing Development Fund 

Total Housing Development Fund Assets and 

Liabilities 


2 Long Term Liabilities 


3 Non - Current Provisions 


4 Consumer Deposits 


5 Provisions 

Performance bonus 

Current portion of long - service provision f see note 3 ) 


The movement in provisions is reconciled as follows: 

Balance at beginning of year 

Contributions to provisions 

Expenditure 

Transfer from non - current provisions 

Balance at end of year 

6 Creditors 


Trade creditors 

4,388,292 

1.514,151 

Payments received in advance 

Retention 

Staff leave 

182,613 

258,390 

Deposits other 

670 

670 

Other creditors 

5,184 

3,539 


4.576,759 

1.776.750 

Unspent Conditional Grants and Receipts 

7.1 Conditional grants from other spheres of oovernmentf see note 21 ) 

24.345.255 

22.102,463 

7.2 Other conditional receipts 



Public contributions 


0 

Total conditional grants and receipts 

24.345.255 

22.102.463 

Refer Appendix F 

These amounts are invested in a ring - fenced investment until utilised. 



VAT 



VAT payable 

50.204 

21,348 


50.204 

21 .348 


VAT is payable on the receipts basis 


9 Short Term Loans 
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10 Property, Plant and Equipment 


Reconciliation of carrvino vaiue 

Land and 

Infrastr- 

Com = 

Other 

Total 


buildinas 

ucture 

munitv 



Carrvina value at 1 July 2007 

6,831,995 

10,943,222 

402 

5.250,627 

23.026.246 

Cost 

7,455,422 

13.352.356 

4.622 

11.086.303 

31.898.703 

Revaluation 






Accumuiated depreciation 






- Cost 

- Revaluation 

(623,427) 

(2.409.134) 

(4.220) 

(5,835.676) 

(8.872.457) 

Acauisitions 

4,085,396 



285.626 

4,371,022 

Capital under construction 

Increases (decreases ) in revaluation 

Depreciation 


8.869.561 



8.869.561 

- based on cost 

- based on revaluation 

(312,208) 

(1,445,281) 

(azii 

(1.254.293) 

(3.012.153) 

Carrvina value of disposals 

Cost/revaluation 

Accumulated depreciation 

Carrvina value at 30 JUNE 2008 

10.605,183 

18.367.502 

31 

4.281.960 

33.254.676 

Cost 

11.540.818 

22.221.917 

4.622 

11.371.929 

45.139.286 

Revaluation 






Accumulated depreciation 






- Cost 

- Revaluation 

(935,635) 

(3,854.415) 

(4,591) 

(7,089.969) 

(11.884.610) 

Reconciliation of carrvina value 

Land and 

Infrastr- 

Com = 

Other 

Total 


buildinas 

ucture 

munitv 



Carrvina value at 1 July 2006 

5,650.928 

5,726,448 

773 

6,369,533 

17,747,682 

Cost 

6,011.040 

7.266,109 

4,622 

10,710,118 

23.991.889 

Revaluation 






Accumulated depreciation 






- Cost 

- Revaluation 

(360.112) 

(1.539.661) 

(3.849) 

(4.340.585) 

(6.244.207) 

Acauisitions 

Capital under construction 

1 .444,382 

6.086.247 


372,488 

7,903,117 

Increases (decreases ) in revaluation 

Depreciation 




3.697 

3.697 

- based on cost 

- based on revaluation 

(263,315) 

(869.473) 

(azii 

(1.495.091) 

(2.628.250) 

Carrvina value of disposals 






Cost/revaluation 

Accumulated depreciation 





0 

Carrvina value at 30 JUNE 2007 

6,831.995 

10,943,222 

402 

5,250,627 

23,026,246 

Cost 

7,455,422 

13,352,356 

4.622 

11.086.303 

31.898.703 

Revaluation 






Accumulated depreciation 






- Cost 

- Revaluation 

(623,427) 

(2.409.134) 

(4,220) 

(5.835,676) 

(8.872.457) 


Refer to Appendix B for more detail on property, plant and equipment 
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The Municipality has taken advantage of the transitional provisions set out in 

GAMAP 17. The Municipality is in the process of itemising all infrastructure and 

community assets and will recalculate accumulated depreciation once this 

exercise has been completed by 30 June 2009. At present depreciation on these 

assets is calculated on an ayeraging basis whereby an average useful life has 

been calculated for each category of infrastructure and community assets using 

global historical costs recorded in the accounting records. 



2008 

2007 

Investment Property 



Valuation 

0 

0 

Investments - Non - Current 

0 

0 

Long Term Receivables 

Vehicle loans 

4,615 

143,077 

Sundry loans 

972,193 

977,943 

Provision Bad Debts 

(972,1931 

(977,9431 

Less: Current portion transferred to current 

4,615 

143,077 

receivables 

4,615 

143,077 


0 

0 


Vehicle Loans 

These loans were granted to staff at a subsidised interest rate of 8,5 per cent per annum 

in accordance with the Council's Vehicle Loan Scheme. 

These loans are being phased out in accordance with the provisions of the Municipal 

Finance Management Act. 

Sundry Loans 

This interest free loan refers to grants paid by Central 

Government to the District 

Municipality on behalf of Msinga Municipality as well as 

amounts due by 
Uthekela Water (Ptv) Ltd. 

There is no fixed repayment period. Payments made by the District 

Municipality on 

behalf of Msinga are set off against the District Municipality loan. 

14 Inventory 

Consumable stores at cost 
Maintenance materials at cost 

Unsold properties held for resale - at cost 

0 
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15 


Consumer Debtors 


Balances at 30 June 2008 


Gross 

Balance 


Provision for 

doubtful Net balance 
debts 


Service debtors 


Rates 

5.098.650 

5.098.650 

0 

Electricity 




Other 

197.814 

1 1 1 .694 

86.120 

Total 

5,296.464 

5.210.344 

86,120 

Balances at 30 June 2007 

Service debtors 




Rates 

4,673,217 

4.547,851 

125.366 

Electricity 




Other 

189.106 

180.589 

8.517 

Total 

4.862,323 

4,728.440 

133.883 

Rates: Aqelnq 


2008 

2007 

Current (0-30 days) 


36,753 

36,747 

31 - 60 days 


36.250 

36,400 

61 to 90 days 


36,249 

36,323 

91 - 120 days 


36,250 

36,323 

121 days and over 


4,953,148 

4.527,424 

Total 


5.098.650 

4.673.217 

Electricity and other : Aoelno 

Current (0-30 days) 


(28,151) 

(20.299) 

31-60 days 


2,113 

2,286 

61 to 90 days 


2,074 

2,200 

91 - 120 days 


2,074 

3.903 

121 days and over 


219.704 

201.016 

Total 


197,814 

189.106 

Summary of debtors by customer 

classification 




Balances at 30 June 2008 

Domestic 

and other 
Consumers 

Industrial / 

Commercial 

Government 

Current (0-30 days) 

8.602 



31-60 days 

38.363 



61 to 90 days 

38.323 



91 - 120 days 

38,324 



121 days and over 

5.172.852 



Total 

5,296.464 



Balances at 30 June 2007 

Domestic 

and other 
Consumers 

Industrial / 

Commercial 

Government 


Current (0-30 days) 

31-60 days 

61 to 90 days 

91 - 120 days 
121 days and over 


16,448 

38,686 

38,523 

40,226 

4 , 728,440 I Formatted: Right^ 
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Total 4,862,323 ^ 

2008 2007 

16 Other Debtors 

Short term loans 
Payments made In advance 

VAT claims 
Government subsidies 


Other 

62,667 

171,117 

Total other debtors 

62,667 

171,117 

Call Investment Deposit 



Other deposits 

48,167.027 

37.912,477 

Bank, Cash and Overdraft Balances 



The Munlclpalltv has the followina bank 

accounts: 



Current account (Primary bank account) 

Absa Bank - Newcastle Branch 

Account number - 4053635886 



Cash book balance at bealnnina of year 

16.628.551 

4.678,369 

Cash book balance at end of year 

7.504,677 

16.628.551 

Bank statement balance at bealnnina of year 

17.082,946 

5.165.199 

Bank statement balance at end of year 

9.047,418 

17.082,946 

Property Rates 

Actual 



Residential 

Commercial 

State 

Other 

441,045 


Total assessment rates 

441,045 

441.045 

Valuations 



Residential 

Commercial 

State 

Municipal 

Other 



Total property valuations 


0 

Service Charaes 

Refuse removal 

20.940 

20,940 
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20.940 

20.940 

Government Grants and Subsidies 

Eouitable share 

Clinic subsidv 

Conditional orants utilised to finance orooertv. olant and eauioment 

2008 

19.699.973 

10.000,279 

2007 

28.968.471 

31,805 

6.765.254 

Conditional orants utilised to finance ooeratino expenses 

Eouitable share used to finance caoital expenditure 

2.463.545 

2.982,919 

1.265.698 


35.146.716 

37.031.228 

Refer Appendix F 



Other Inceme 

Investment income 

Current account income 

4.254,550 

1.145.873 

3.351,401 


5.400.423 

3.351,401 

Emplovee Related Costs 



Emplovee related costs - salaries and waoes 

4.146,145 

4.158.970 

Emplovee related costs - contributions to UIF. pension and medical costs 

417,995 

416,165 

Travel, vehicle, accommodation, subsistence and other allowances 

503,451 

581,926 

Flousino benefits and allowances 

Overtime oavments 

Performance bonus 

Lono service awards 

69,189 

178,571 

22,364 

Sub-total 

Less: Emplovee costs allocated to Prooertv. Plant and Eauioment 

Less: Emplovee costs included in other expenses 

5.315.351 

5.179.425 

Total emplovee related costs 

5.315,351 

5.179,425 

There were no advances to emolovees. Loans to emolovees are set out in 

note 13. 



Remuneration of the Municipal Manaaer 

Annual remuneration 

Performance bonus 

Car allowance 

Contributions to Medical. Pension and UIF Funds 

374,928 

120.000 

42,505 

337,607 

120.000 

41,040 


537.433 

498.647 

Remuneration of the Chief Financial Officer 

Annual remuneration 

518,875 

456,140 


Performance bonus 

Car allowance 

Contributions to Medical and Pension Funds 
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Remuneration of other managers 


2008 


Coroorate 

Enaineerina 

Director 

Services 

Services 

Tourism 


Annual remuneration 

252,199 

232.170 

284.388 

Performance bonus 

Car allowance 

84.000 

72,000 


Contributions to Medical. Pension and UIF Funds 

1.465 

1.465 

1.465 


337.664 

305.635 

285.853 

2007 

Corporate 

Enaineerina 

Director 


Services 

Services 

Development 

Annual remuneration 

231.887 

213,793 


Performance bonus 


39.650 


Car allowance 

84.000 

72,000 


Contributions to Medical and Pension Funds 

315.887 

325.443 


Remuneration of Councillors 


2008 

2007 

Mayor 


249,641 

188.962 

Deputy Mayor 


201.510 

154,538 

Speaker 


201.510 

157,580 

Executive committee members 


947,384 

755,416 

Councillors 


3.662,320 

2.491,287 



5.262,365 

3.747,783 

In - kind benefits 




The Mavor and the Soeaker are orovided with an office and secretarial suooort 



at the cost of Council. 

The Mavor has use of a Council owned vehicle for official duties 




Interest Paid 

Finance leases 



0 

Bulk Purchases 



0 

Grants and Subsidies Paid 




ESCOM power lines 


2,843.607 

4.872.618 

Department of education 

Free basic services & indiaent suooort 


4.158.420 

242,681 



7,002.027 

5.115.290 


28 General Expenses 
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29 Cash Generated bv Operations 

2008 

2007 

Surplus (deficit ) for the year 

9.843,645 

13.645,208 

Adiustment for : 



Prior year 


520,563 

Depreciation 

3.012,153 

2,628.250 


Gain on disposal of property, plant and equipment 

Contributions to provisions- non-current 

Contributions to provisions - current 

Contributions to bad debt provision 476,155 

Housing operating transactions 

Investment income (5,400.423) (3,351,401) 


Interest paid 


Operating surplus before working capital changes 

(increase) decrease in consumer debtors 

(increase) decrease in other debtors 

Increase (decrease ) in conditional grants and receipts 

Increase (decrease ) in creditors 

7.931.530 

(428.392) 

108.450 

2,242,792 

2.800.010 

13.442,620 

479.796 

977.943 

7.923.715 

(369.263) 

(increase) decrease in current portion of long term debtors 

Increase (decrease ) in VAT 

Increase (decrease ) in proyisions 

138,462 

(3.822,011) 

2,377 


8.970.838 

22.457,188 

Cash and Cash Eouivalents 

Cash and cash eouivalents included in the cash flow 

statement comprise the 

following amounts: 



Bank balances and cash 

Bank overdraft 

7.504,677 

16.628,551 


7.504,677 

16.628,551 

Additional Disclosures in Terms of Municipal Finance 

Management Act 




31.1 Contributions to organised local 

government 
Opening balance 


Council contributions 

29,260 


Amount paid - current year 

29,260 


Amount paid - previous years 



Balance unpaid ( included in creditors ) 

0 

0 


31.2 Audit fees 
Opening balance 

Current year audit fee 285,669 319,195 

Amount paid current year 285,669 319,195 

Amount paid - previous years 
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Balance unpaid ( included in creditors ) 

31.3 VAT 
Opening balance 
Current year input VAT 

Current year output VAT 

Amount paid - current year 

Amount due by SARS -VAT Audit 

Amount due to SARS - included in debtors/creditors 


All VAT returns have been submitted by the due date. 


31.4 PAYE, UIF and Skills lew 

Opening balance 

Current year payroll deductions and Council UIF/Skills contributions 

Amount paid - current year 

Amount paid - previous years 
Balance unpaid ( included in creditors ) 

31.5 Pension and medical aid deductions 

Opening balance 

Current year payroll deductions and Council 

contributions 

Amount paid - current year 

Amount paid - previous years 
Balance unpaid ( included in creditors ) 

31 .SCouncillors arrear consumer accounts 

The following Councillors had arrear accounts outstanding 

for more than 90 

days as at : 

30 June 2007 Total 


30 June 2008 


Total 


Capital Commitments 

Commitments in respect of capital expenditure: 

- approved and contracted for 

Infrastructure 

Community 

Heritage 

Other 

Housing Development Fund 


Outstandng 

less than 

90 days 


Outstandng 

less than 

90 days 


0 

0 

2008 

2007 

(21.347) 

(18,970) 

3.850,868 


( 28.858) 

(2,377) 

3.800,663 

(21.347) 


1.386.876 

995,298 

1.386,876 

995,298 

0 

0 


890,521 

708,323 

890,521 

708,323 

0 

0 


Outstanding 

more than 

90 days 


Outstanding 

more than 

90 days 

2008 


2007 

1 , 200,000 
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Investment properties 

- approved but not vet contracted for 

Infrastructure 

Community 

Heritage 

Other 

Housing Deveiopment Fund 

Investment properties 

This expenditure wiii be financed from 

- capital repiacement reserve 

- government grants 

- own resources 


33 Retirement Benefit Information 

Certain Councillors and Certain employees belong to defined benefit retirement 

funds administered by the Natal Joint Municipal Pension Fund. These funds 

are subject to a triennial actuarial valuation. The following information has 

been provided in circulars dated 22 March 2007 in respect of services to 

31 March 2006 


2008 2007 

12,417.000 10.647,000 

800,000 300,000 


12,717,000 10,647,000 

500,000 300,000 


33.1 Superannuaticn Fund 

33.1 .1. surplus gf R 210 millicn in respect cf pensicners 

33.1 .2. deficit cf R 88,3 million in respect of members 

33.1 .3. the fund was 104,3% funded in total 

33.1 .4. the fund did not hold an investment reserve. 


33.2 Retirement Fund 

33.2.1. surplus of R 63.4 million in respect of pensioners 

33.2.2. deficit of R 204,3 million in respect of members 

33.2.3. the fund was thus 87,7% funded in total 

33.2.4. the fund did not hold an investment reserve 


34 Contingent Liabilities 

In accordance with an agreement reached in the SALGBC council must make 

provision for pensioners medical contribution. 

The liability in this regard can not be calculated at this stage. 


35 Unauthorised capital expenditure 

The overspending of R1 585 399 on construction is on a library that was not budgeted for. Overspending on 

roads for R722 559 is rollover projects previous years funded by MIG not budgeted for. 
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APPENDIX A 

MSINGA LOCAL MUNICIPALITY : SCHEDULE OF EXTERNAL LOANS AT 30 JUNE 2008 


EXTERNAL LOANS 

Loan 

Redeemable Balance at 

Received 

durina 

Redeemed 

Baiance at 

Carrying 


Number 

30/06/2007 

R 

the 

year 

R 

or written 

off during 

the year 

R 

30/06/2008 

R 

vaiue of 

property 

piant & 

eguip. 

R 


TOTAL 
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Opening 

Balance 


Cost/ Revaluation 
Additions under 

Construe - 

tion 


Dispo - 

sals 


Closing 

Balance 


Accumulated Depreciation 
Opening Additions Qisfio closing 
Balance sals Balance 


Carrying 

Value 


Budget 

Additions 

2008 


Buildings 

7,455,420 

4.085.399 



11.540.819 

628,427 

312.208 


940.635 

10,600.184 

2,500,000 


7,455.420 

4.085.399 

0 

0 

11.540.819 

628,427 

312.208 

0 

940.635 

10.600.184 

2.500,000 

Infrastructure 












Storm water drainage 

Roads 

13,352.356 


8,869.559 


22.221.915 

2.409.141 

1.445,281 


3.854,422 

18,367.493 

8.147,000 


13.352.356 

0 

8.869.559 

0 

22.221.915 

2.409.141 

1 .445.281 

0 

3.854.422 

18.367.493 

8.147,000 

Community Assets 












Soorts tacilities 

4.622 




4.622 

3.849 

371 


4.220 

402 



4.622 

0 

0 

0 

4.622 

3,849 

371 

0 

4.220 

402 


Leased Assets 












Infrastructure 













Other Assets 












Refuse disoosal site 

1.531.890 




1.531.890 

1 .366.899 



1 .366.899 

164.991 


Taxi rank 

948.004 




948.004 

865.507 



865.507 

82.497 


Fencing 

584.030 




584.030 

419.837 

132.016 


551 .853 

32.177 


Air conditioners 

134.252 




134.252 

76.714 

19.179 


95.893 

38.359 


Office and computer 

eouioment 

1 .653.380 

99.877 



1.753.257 

1.074.013 

274.137 


1.348.150 

405.107 

100.000 

Furniture and fittings 

Machinery and 

549,457 

185,748 



735,205 

222,960 

53.986 


276,946 

458.259 

200,000 

eouioment 

167,230 




167,230 

142,108 

7.666 


149.774 

17.456 


Cell ohones & radios 

2,151 




2,151 

1,720 

430 


2.150 

1 


Motor yehioles 

5,515.911 




5.515.911 

1.661.288 

766.879 


2.428.167 

3.087.744 



11.086,305 

285.625 

0 

0 

11,371,930 

5,831,046 

1 ,254.293 

0 

7,085.339 

4.286.591 

300,000 


Total 

31.898.703 

4.371.024 

8.869.559 

0 

45.139.286 

8.872.463 

3.012.153 

0 

11.884.616 

33.254.670 

10.947.000 
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APPENDIX C 

MSINGA LOCAL MUNICIPALITY : SEGMENTAL ANALYSIS OF PROPERTY.PLANT AND EQUIPMENT AT 30 JUNE 2008 




Cost/ Revaluation 



Accumulated Depreciation 

Carrying 


Opening 

Additions 

Under Disposals 

Closing 

Opening 

Additions Disposals 

Closing 

Value 


Balance 


Construction 

Balance 

Balance 


Balance 


Executive and 

Council 

2,028,438 

285,626 


2,314,064 

1,055,866 

291,514 

1,347,380 

966,684 

Finance and Admin 

Community & Social 

7,532,717 

4,085,396 


11,618,113 

1,139,651 

453,234 

1,592,885 

10,025,228 

Services 

2,012,729 



2,012,729 

710,805 

212,112 

922,917 

1,089,812 

Housinq 

Public Safety 

9,680 



9,680 

9,558 

122 

9,680 

0 

Waste Manaqement 

2,320,185 



2,320,185 

1,720,079 

265,859 

1,985,938 

334,247 

Road Transport 

17,956773 


8,869,561 

24,865,155 

4,217,086 

1 ,784,455 

6,001,541 

20,824,793 

Other 

38,183 

0 



38,183 

0 

19,418 

4,857 

24,275 

13,908 


31,898,705 

4,371,022 

8,869,561 

43,178,109 

8,872,463 

3,012,153 

11,884,616 

33,254,672 
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APPENDIX D 

MSINGA LOCAL MUNICIPALITY : SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2008 


2007 

2007 

2007 


2008 

2008 

2008 

Actual 

Income 

R 

Actual 

Expenditure 

R 

Surplus/ 

(Deficit) 

R 


Actual 

Inccme 

R 

Actual 

Expenditure 

R 

Surplus/ 

(Deficit) 

R 

40.865.271 

108.807 

0 

19.281.275 

3.137.172 

535.080 

21.583.996 

(3.028.365) 

(535.080) 

Executive and Council 

Finance and Admin 

Plannlno and Development 

41.044.419 

71 .663 

21.883.218 

3.487.976 

916.638 

19.161.201 

(3.416.313) 

(916.638) 

0 

131.624 

(131.624) 

Health 


129.699 

(129.699) 

78.364 

0 

770.192 

0 

(691.828) 

0 

Community & Social Services 

Housina 

96.271 

897.408 

(801.137) 

0 

0 

934.220 

(934.220) 

Public Safety 


620.234 

(620.234) 

0 

0 

0 

Sport and Recreation 



0 

0 

0 

0 

Environmental Protection 



0 

20.939 

0 

445.330 

2.109.420 

(424.391) 

(2.109.420) 

Waste Manaoement 

Road Transport 

20.940 

487.982 

2.787.798 

(467.042) 

(2.787.798) 

0 

0 

0 

Water 



0 

0 

0 

0 

Electricity 



0 

0 

103.811 

(103.811) 

Other 


178.695 

(178.695) 



0 




0 

41.073.381 

27.448.124 

13.625.257 

Sub - total 

41.233.293 

31.389.648 

9.843.645 




Less : Inter departmental charqes 




41.073.381 

27.448.124 

13.625.257 


41.233.293 

31.389.648 

9.843.645 
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APPENDIX E (1) 


MSINGA LOCAL MUNICIPALITY : ACTUAL VERSUS BUDGET ( REVENUE AND EXPENDITURE ) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2008 

2008 

2008 

Explanation of siqnificant 

REVENUE 

Actual 

Budqet 

Variance 

Variance 

variances 


R 

R 

R 

% 


Prooertv rates 

441,045 

70,000 

371,045 

530 

Budqet only for cash receipts 

Prooertv rates - penalties ImDosed and collection charqes 


0 

0 



Service charqes 

20,940 

15,000 

5,940 

39 


Rental of facilities and equloment 

95,237 

64,040 

31,197 

49 


Interest earned - external Investments 

5,400,423 

2,204,000 

3,196,423 

145 

Budqet for Interest on own funds 

Interest earned - outstandinq debtors 

5,218 

10,000 

(4,782) 

(52) 


Fines 


0 

0 



Licences and permits 


0 

0 



Income for aqencv services 


0 

0 



Government qrants and subsidies 

35,146,716 

31,066,000 

4,080,716 

13 


Other Income 

Public contributions, donated and contributed orooertv, 

plant and equloment 

Gain on disposal of orooertv, plant and equloment 

123,714 


123,714 

100 

Not budqeted for 

Total Revenue 

41,233,293 

33,429,040 

7,804,253 



EXPENDITURE 

Emolovee related costs 

5,315,351 

6,870,921 

(1,555,570) 

m 

Job evaluation not Implemented 

Remuneration of Councillors 

5,262,365 

4,977,252 

285,113 

6 


Bad debts 

476,155 

655,058 

(178,903) 

27 


Collection costs 


0 

0 



Depreciation 

3,012,153 

2,159,034 

853,119 

39 

Library not budqeted for 

Repairs and maintenance 

215,482 

329,274 

(113,792) 

34 

New equloment 

Interest paid 


0 

0 



Contracted services 

980,188 

1,990,204 

(1,010,016) 

51 

Expired fire contract service 

Grants and subsidies paid 

7,002,027 

5,330,906 

1,671,121 

31 

Eskom power line roll over 


General expenses 

Loss on disposal of orooertv, plant and equipment 

9,125,927 

7,288,270 

1,837,657 

2 5 

Total Expenditure 

31,389,648 

29,600,919 

1 ,788,729 


Surplus (Deficit) for the vear 

9,843,645 

3,828,121 

6,015,524 
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APPENDIX E(2) 

MSINGA LOCAL MUNICIPALITY : ACTUAL VERSUS BUDGEKACQUISITION OF PROPERTY-PLANT AND EQUIPMENT! FOR THE YEAR ENDED 30 JUNE 2008 


2008 

2008 

2008 

2008 

2008 

2008 

Explanation of siqnificant variances 

Actual 

Under 

Total 

Budaet 

Variance 

Variance 



Construction 

Additions 





R 

R 

R 

R 

R 

% 



Land and Buildinqs 

Land 

Buildinqs 

4,085,399 


4,085,399 

2,500,000 

1 ,585,399 

63 

Library not budqet for 


4,085,399 


4,085,399 

2,500,000 

1,585,399 

63 


Infrastructure 

Stormwater drainaqe 

Roads 


8,869,559 

8,869,559 

8,147,000 

722,559 

9 

Roll oyer oroiect from oreyious year 

Electricity reticulation 



0 


0 




0 

8,869,559 

8,869,559 

8,147,000 

722,559 

9 


Community Assets 

Parks and qardens 

Curio centre 



0 


0 



Libraries 



0 


0 




0 


0 


0 



Other Assets 

Refuse transfer station 

Office equioment 

99,877 


99,877 

100,000 

(IM 



Furniture and fittinqs 

185,748 


185,748 

200,000 

(14,252) 

m 


Bins and containers 



0 


0 



Motor yehicles 



0 


0 



Comouter equioment 



0 


0 




285,625 


285,625 

300,000 

(14,375) 

iZl 










Total 

4,371,024 

8,869,559 

13,240,583 

10,947,000 

2,293,583 

65 
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DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA . ACT 56 OF 2003 FOR YEAR ENDED 30 JUNE 2008 












Reascn 

Name of organ of 

Unspent 





Grants 

Reascn far 


non- 

Descriotion State 

balance 

Receiyed 

Expenditure 

T ransler 

Unspent balance 

delayed/ 

delaying/ 

Cpmnly 

ccmpliance 


at 1 July 






withhclding 

with 



2007 

2007/2008 

2007/2008 

2007/2008 

at 30 June 2008 

withheld 

funds 

grant 



R 

R 

R 

R 

R 

R 


YES/NO 


Grants - general Unspecified 

222,179 

100,000 



322,179 



YES 


Eouitable Share 

0 

2.982.919 

2.982.919 


0 



YES 


Grant - construction of shelters District Council 

3.144.000 




3.144.000 



YES 


Int Dev I - Structure Grant Prov. Gov. 

0 

1 .250.000 



1.250.000 



YES 


MIG-Roads 

3.079.647 

7.124.690 

8.593.001 


1.611.336 



YES 


Transition grant 

3.689,734 

379,252 



4,068.986 



YES 


Tourism grant 

6,797 

2,493,149 

1 ,407,279 


1,092.667 



YES 


Tourism grant 

454,942 




454,942 



YES 


Municipal support grant 

2,473,736 

500.000 

1 59,929 


2,813.807 



YES 


Grants - oeneral 

937.950 




937.950 



YES 


Grant -Intearated development plan 

247.800 


8.750 


239.050 



YES 


Finance Manaaement arant 

201 .032 

500.000 

386.752 


314.280 



YES 


Implementation of M F M Act 

145,000 




145.000 



YES 


Property rates grant 

333.125 




333.125 



YES 


Inter departmental monitoring grant 

100.000 




100,000 



YES 


Grant - LUMS 

237.223 




237,223 



YES 


Grant - Project Consolidate 

887.415 

1 ,350,000 



2,237,415 



YES 


Grant - communitv development workers 

1 73,677 


32.054 


141.623 



YES 


MSIG grant 

1 ,082,597 

734.000 

1 .006.902 


809.695 



YES 


Housing grant - Pomeroy project 

0 

179,541 

70,864 


108,677 



YES 


Grant - LED capacity building 

125,000 




125,000 



YES 


Lottery- Pomeroy sport field 

478,610 




478.610 



YES 


Internal control & Audit committee 

150.000 




150.000 



YES 


HR System & public participation 

387.000 


387.000 


0 



YES 


Housing grant - Kwalatha project 

0 

95.980 

197.826 


(101.8461 



YES 


Resol phase 1 

145,000 




145.000 






Infc Investment crcgramme 

200,000 



200.000 

E - Learning 

1 ,000,000 

213,464 


786,536 

Electrificaticn prcgramme 

2,200,000 



2,200,000 


22,102,464 17,689,531 

15,446,740 

0 

24,345,255 


] 
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REPORT OF THE AUDITOR-GENERAL TO THE KWAZULU-NATAL 

PROVINCIAL LEGISLATURE AND THE COUNCIL ON THE FINANCIAL 

STATEMENTS AND PERFORMANCE INFORMATION OF MSINGA 

MUNICIPALITY FOR THE YEAR ENDED 30 JUNE 2008 


REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1. I have audited the accompanving financial statements of the Msinga Municipality which comprise the * 

statement of financial position as at 30 June 2008, statement of financial performance, statement of 

changes in net assets and cash flow statement for the year then ended, and a summary of significant 

accounting policies and other explanatory notes as set out o pages xx to xx. 

Responsibility of the accounting officer for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these financial * 

statements in accordance with the basis of accounting determined by the National Treasury, as set out 

in accounting policy note 1 and in the manner reouired by the Local Government: Municipal Finance 

Management Act, 2003 (Act No. 56 of 2003) (MFMA) and the Division of Revenue Act, 2007 (Act No. 

1 of 2007) (DoRA). This responsibility includes: 

« designing, implementing and maintaining internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud 

or error 

« selecting and aoplvino appropriate accounting policies 
» making accounting estimates that are reasonable in the circumstances. 

Responsibility of the Auditor-General 

3. As reouired by section 1 88 of the Constitution of the Republic of South Africa, 1 996 read with section 4 * 

of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA) and section 126(3) of the MFMA, my 

responsibility is to express an opinion on these financial statements based on my audit. 

4. I conducted my audit in accordance with the International Standards on Auditing and General Notice 

616 of 2008, issued in Government Gazette No. 31057 of 15 May 2008. Those standards reguire that I 

comply with ethical reouirements and plan and perform the audit to obtain reasonable assurance on 

whether the financial statements are free from material misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements. The procedures selected depend on the auditor's judgement, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control. 

6. An audit also includes evaluating the: 

« appropriateness of accounting policies used 
« reasonableness of accounting estimates made by management 

« overall presentation of the financial statements. 

7. Paragraph 11 et sea, of the Statement of Generally Recognised Accounting Practice. GRAP 1 

Presentation of Financial Statements reguires that financial reporting by entities shall provide 
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information on whether resources were obtained and used in accordance with the legally adopted 

budget. As the budget reporting standard is not effective for this financial year. I have determined that 

my audit of any disclosures made by the Msinga Municipality in this respect will be limited to reporting 

on non-compliance with this disclosure reguirement. 

8. I believe that the audit eyidence I have obtained is sufficient and appropriate to provide a basis for my 

audit opinion. 

Basis of accounting 

9. The municipality's policy is to prepare financial statements on the basis of accounting determined by * 

the National Treasury, as set out in accounting policy note 1 . 

Opinion 

10. In my opinion the financial statements present fairly, in all material respects, the financial position of * 

the Msinga Municipality as at 30 June 2008 and its financial performance and cashflows for the year 

then ended, in accordance with the basis of accounting determined by the National Treasury, as set 

out in accounting policy note 1 and in the manner reguired by the MFMA and DoRA. 

Emphasis of matter 

Without gualifying my audit opinion, I draw attention to the following matter: 

Unauthorised expenditure 

1 1 . As disclosed in note 35 to the financial statements the municipality incurred unauthorised expenditure of 

R2.29 million on overspending of capital expenditure which has been disclosed in accordance with 

section 125f2)fd) of the MFMA. 

OTHER MATTERS 

Without Qualifying my audit opinion, I draw attention to the following matters that relate to my responsibilities in " 

the audit of the financial statements^ 

Non-compliance with applicable legislation 

Municipal Finance Management Act 

12. A fraud prevention plan and formal risk management policy or process has not been established and*- 

incorporated into the municipality's system to assess, manage and control risk on a continuous basis, 

contrary to section 62(1 )(c) of the MFMA. 

13. A supply chain management policy has not been approved and implemented as reguired by section*- 

111 of the MFMA. 

14. The annual report for 2006/2007 was not prepared and tabled with Council and no measures have* 

been taken to prepare the 2008 annual report contrary to section 1 21 (1 ) of the MFMA. 

Municipal Systems Act, 2000 

15. Councillors have not declared their interest as reguired by Code of Conduct for councillors, contained in* 

schedule 1 , sections 5, 6, 7 and 8 of the MSA. 
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Matters of governance 

16. The MFMA tasks the accounting officer with a number of responsibilities concerning financial and risk ' ( Formatted: Bullets and Numbering ] 

management and internal control. Fundamental to achieving this is the implementation of certain key 

governance responsibilities, which I have assessed as follows: 


Matters of-dovernance II 

1 Yes 

N3nr 

Audit committee 



• The municioalitv had an audit committee in ooeration throuahout 


✓ 

the financiai vear. 

• The audit committee operates in accordance with aooroved, 


✓ 

written terms of reference. 

• The audit committee substantiaiiv fuifiiied its resoonsibiiities for 


✓ 

the vear, as set out in section 166(2) of the MFMA. 

Internai audit 



• The municioaiitv had an internai audit function in operation 


✓ 

throuahout the financiai vear. 

• The internai audit function operates in terms of an aooroved 


✓ 

internai audit oian. 

• The internai audit function substantiaiiv fuifiiied its resoonsibiiities 


✓ 

for the vear, as set out in section 165(2) of the MFMA. 

Other matters of aovernance 



• The annuai financiai statements were submitted for audit as per 

✓ 


the ieoisiated deadiines in section 126 of the MFMA. 

• The annuai report was submitted to the auditor for consideration 


✓ 

prior to the date of the auditor’s report 

• The financiai statements submitted for audit were not subiect to 


✓ 

anv materiai amendments resuitinq from the audit. 

• No sianificant difficuities were experienced durina the audit 


✓ 

concernina deiavs or the unavaiiabiiitv of expected information 

and/or the unavaiiabiiitv of senior manaoement. 

• The prior vear's externai audit recommendations have been 

✓ 


substantiaiiv impiemented. 

ImDiementation of Standards of General Iv Recoanised 



Accountinq Practice (GRAP) 

• The municioaiitv submitted an imoiementation oian, detaiiina 


✓ 

oroaress towards fuii comoiiance with GRAP, to the Nationai 

Treasurv and the reievant orovinciai treasurv before 30 October 

2007. 

• The municioaiitv substantiaiiv comoiied with the imoiementation 


✓ 

oian it submitted to the Nationai Treasurv and the reievant 

orovinciai treasurv before 30 October 207 detaiiina oroaress 

towards fuii comoiiance with GRAP. 

• The municioaiitv submitted an imoiementation oian, detaiiina 


✓ 

further oroaress towards fuii comoiiance with GRAP, to the 

Nationai Treasurv and the reievant orovinciai treasurv before 31 

March 2008. 


Unaudited supplementary schedules 

17. The municipality provided supplementary information in the Annexure E1 and E2 to the financial 

statements on whether resources were obtained and used in accordance with the legally adopted 

budget, in accordance with GRAP 1 Presentation of Financial Statements. The supplementary budget 
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information and other supplementary information set out on pages xx to xx does not form part of the 

financial statements and is presented as additional information. I have not audited these schedules 

and, accordingly, I do not express an opinion on them. ^ | Formatted; Font: Not Bold, English 

(South Africa) 

OTHER REPORTING RESPONSIBILITIES 

Reporting on performance information 

18. 1 was engaged to review the performance information 


Responsibiiitv of the accounting officer 

19. In terms of section 121f3)(c) of the MFMA, the annual report of a municipality must include the annual ♦ - ( Formatted: Bullets and Numbering ) 

performance report of the municipality prepared by the municipality in terms of section 46 of the Local 

Government: Municipal Systems Act, 2000 (Act No. 32 of 2000) (MSA). 

Responsibiiitv of the Auditor-Generai 

20. I conducted my engagement in accordance with section 13 of the PAA read with General Notice 616 of * - - ( Formatted: Bullets and Numbering ] 
2008, issued in Government Gazette No. 31057 of 15 May 2008 and section 45 of the MSA. 

21. In terms of the foregoing my engagement included performing procedures of an audit nature to obtain 

sufficient appropriate audit evidence about the performance information and related systems, 

processes and procedures. The procedures selected depend on the auditor’s judgement. 

22. 1 believe that the evidence I have obtained is sufficient and appropriate to provide a basis for the audit * - 

findings reported below. . 

Audit findings 


Non-compiiance with reguiatorv reguirements 

23. During the year under review the municipality did not have a performance management system in place * — [ Formatted; Bullets and Numbering ) 
as reguired by section 38 of the MSA. 
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Performance information not received in time 

24. The financial statements submitted for auditing did not include a report on the performance information ^ 

of the municipality, as required by General Notice 616 as published in Government Gazette No. 31057 

dated 15 May 2008: read with section 46 of the MSA. , 

APPRECIATION 

25. The assistance rendered by the staff of the Msinqa Municipality during the audit is sincerely- 

appreciated. 
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MS I NGA MUN I C I PAL I TY 

ANNUAL F I NANC I AL STATEMENTS 

FOR THE YEAR ENDED 
30 JUNE 2008 


I n t e rms of s e ct i on 126 (1) of th e Mun i c i pa l F i nanc e Manag e m e nt Act , 

I am r e spons i b le for th e annua l f i nanc i a l stat e m e nts, wh i ch ar e s e t out on pag e s 2 to 3g-an€[ 

wh i ch I hav e s i gn e d on b e ha l f of th e mun i c i pa li ty. 

I c e rt i fy that th e sa l ar ie s, a ll owanc e s and b e n e f i ts of Counc ill ors as d i sc l os e d i n not e 2 4-9f 

th e s e annua l f i nanc i a l stat e m e nts ar e w i th i n th e upp e r li m i ts of th e fram e work e nv i sag e d i n 

S e ct i on 219 of th e Const i tut i on, r e ad w i th th e R e mun e rat i on of Pub li c Off i c e r B e ar e rs Act and 

th e M i n i st e r of Prov i nc i a l and Loca l Gov e rnm e nt’s d e t e rm i nat i on i n accordanc e w i th th i s Act. 


Date 

MUN I C I PAL MANAGER 
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4, F i nanc i a l Stat e m e nt Rat i o 




o/. 

Budgeted Expenditure 

OQ 

oi 


“1 7 



o 

O 


7 

0 


“1 

“I 


7 

/\ 


1 Q 

oi 

General Expenditure 

-25 

32 


Post ba l anc e Sh ee t Ev e nts 


-m 


3= R e conc ili at i on of Budg e t to Actua l R e su lts 

3v4 Op e rat i ng Budg e t 
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Budget surplus-before appropriations 

3,828,121 

t; /I07 Q/1R7 QH/i 

Expense varianoes:- 

1 OQfi nQ/ic;c;t; c;7n 


1 1 R'l 




113 79^^ 


1 1QI 

Contribution 

178,903 


Contract e d s e rv i c e s - 


-4. 389,26801 0.043 


Grants and subs i d ie s pa i d 

Actua l surp l us b e for e appropr i at i on - 


-( 1,671,121) 


8,065,7759,843,645 


Th e pos i t i v e r e v e nu e var i anc e ar e e xp l a i n e d I n ann e xur e “El” to th e f i nano l a l stat e m e nts 

Major var i at i ons from e xp e nd i tur e budg e t ar e e xp l a i n e d I n ann e xur e “El” to th e f i nanc i a l 

stat e m e nts. 
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3v2 Cap i t al Budg e t 


CAP I TAL EXPEND I TURE 

ACCORD I NG TO TYPE 


LAHO 

^JGtNG 


SU 


AtP 


PL/^NN I NG 

GO 


^ J STRUCT I ON WORKS 


RUi ^N I TURE 


OR^tOi- 


LD I NGS 


COND I T I ONERS 


ACCOUNT ING 


MA| 

TO 

MAI 


:h i nes 


iH I NERY 


VEH I CLES & TRACTORS 


SPI EC I AL I SED VEH I CLES 


Gi- .L PHONES & RAD I OS 


ACTUAL 

20 08 

R 


^,085,399 


8,869,559 

185,7^8 

99,877 


BUDGET 

20 08 

R 


VAR I ANCE 

R 


^,085.399 1, 5 85.89 

9 



99.877 (123) 


13,2^10,583 


13.2.10,583 2 .288 

83 


5 


88 Grants 

Dur i ng th e y e ar part of th e grant r e c ei v e d for fr ee bas i c s e rv i c e s was us e d to f i nanc e 

road ma i nt e nanc e . 

WORD OF THANKS 


Th e Mayor, th e Cha i rman and m e mb e rs of th e Ex e cut i v e Comm i tt ee , Counc ill ors and D e partm e nta l 

H e ads ar e thank e d for th e support th e y hav e g i v e n m e dur i ng th e 200 7 /2008 - f i nanc i a l y e ar. 


A sp e c i a l word of thanks to th e staff of th e Tr e asury D e partm e nt for th ei r e fforts to pr e par e th e s e 

f i nanc i a l stat e m e nts. 


F B S i tho le 
Mun i c i pa l Manag e r 

Ms i nga Mun i c i pa li ty 
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STATEMENT OF F I NANC I AL POS I T I ON AT 30 JUNE 2008 

Mnto onns 

11 w 1C £ WVf 

R 


2007 

R 


NET ASSETS AND LIAB I L I T I ES 


N e t ass e ts 

Hous i ng D e v el opm e nt Fund 

Cap i ta l R e p l ac e m e nt R e s e rv e 

Gov e rnm e nt grant r e s e rv e 

Accumu l at e d Surp l us 


66,176.75963.958. 4 37 

689,003 

33,174,998 

32.312.758 30.094,436 


5 4 ,11 4 ,792 


689,003 

23,203,954 

30,221,835 


Non — curr e nt li ab ili t ie s 

Non - curr e nt prov i s i ons 

Curr e nt li ab ili t ie s 


23,900,559 


Creditors 

Unspent conditional grants and 

6 

4,576,759 


1,776,749 

receipts 

7 

24,345,255 


22,102,463 

Value Added Tax 

8 



21,347 


Tota l N e t Ass e ts a nd L i ab ili t ie s 


95.148.97892.930.656 


78,015,351 


ASSETS 


Non — curr e nt ass e ts 

Prop e rty , p l ant and e qu i pm e nt 4-0 

I nv e stm e nt prop e rty 

Inv e stm e nts 

Long t e rm r e c ei vab le s 4-3 

Curr e nt ass e ts 

I nv e ntory 

Consum e r d e btors 45 

Oth e r d e btors 

Curr e nt port i on of l ong t e rm 

d e btors 43 

Va l u e add e d tax 34-5 

Ca ll i nv e stm e nt d e pos i ts 

Bank ba l anc e s and cash 


Tota l Ass e ts 



95.148.97892.930.656 78,015,351 
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BUDGET 

2007 2008 

50.000 70000 

0 

40000 

21,380 04040 

1,450,000 2204000 

20.000 40000 


28,259,01 4 31,066,000 


29,800,39 4 


6,155,416 6,870,921 

3,837,058 4 ,977,252 

617,980 655,058 

1.740.000 2,159,034 

310,636 329,27 4 

0 

1,564,400 1,990,20 4 

6.150.000 5,330,906 

9, 4 6 4 ,675 7,288,270 


29,8 4 0,165 29,600,919 

(39,771) 3,828,121 


(39,771) 3,828,121 


REVENUE 

Prop e rty rat e s 

Prop e rty rat e s - p e na l t ie s i mpos e d and co lle ct i on charg e s 

S e rv i c e charg e s 

R e nta l of fac ili t ie s and e qu i pm e nt 
I nt e r e st e arn e d - e xt e rna l i nv e stm e nts 

I nt e r e st e arn e d - outstand i ng d e btors 

Fin es 

L i c e nc e s and p e rm i ts 
I ncom e for ag e ncy s e rv i c e s 
Gov e rnm e nt grants and subs i d ie s 

Oth e r i ncom e 

Ga i n on d i sposa l of prop e rty, p l ant and e qu i pm e nt 

Tota l R e v e nu e 

EXPEND I TURE 
Emp l oy ee r el at e d costs 
R e mun e rat i on of Counc ill ors 

Bad d e bts 
D e pr e c i at i on 

R e pa i rs and ma i nt e nanc e 

I nt e r e st pa i d 
Contract e d s e rv i c e s 
Grants and subs i d ie s pa i d 

G e n e ra l e xp e ns e s 

Loss on d i sposa l of prop e rty, p l ant and e qu i pm e nt 

Tota l Exp e nd i tur e 
Surp l us (D e f i c i t) for th e y e ar 

Pr i or y e ar adjustm e nt VAT Aud i t 

Surp l us (D e f i c i t) for th e y e ar 

R e f e r to App e nd i x E .1 for e xp l anat i on of var i anc e s 
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ACTUAL 



2008 

2007 

49 

441,045 

441,045 

0 

20 

20 9/|0 

20,940 


95,237 

208,291 

22 

5,400,423 

3,351,401 


5^ 

20 478 


0 

0 

0 


24 

35,146,716 

123,714 

37,031,224 

0 

41,233,293 

41,073,379 

23 

5,315,351 

5,179,425 

24 

5,262,365 

3,747,783 

43i4§ 

476,155 

1 ,433,576 

40 

3,012,153 

2,648,250 


215,482 

538,807 



0 


980,188 

1,219,108 

27 

7,002,027 

5,115,300 


9,125,927 

7,565,875 


Q_ 

31 ,389,6 4 8 27, 44 8,1 2 4 ^ [ Formatted Table 

9,8 4 3,6 4 5 13,625,255 

2,218,322 

12,061,967 13,625,255 
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STATEMENT OF CHANGES I N NET ASSETS FOR THE YEAR ENDED 30 JUNE 2008 


Capital 

Capitalisation 

Government 

Revaluation 

Acoumulated 

Replacement 

Reserve 

Grant 

Reserve 

Surplus 

Reserve 


Reserve 



R 

R 

R 

R 

R 

689,004 


23,203,954 


30,221,835 


Total 


R 


5 4 ,11 4 ,793 


R e stat e d ba l anc e at 1 Ju l y 2007 


689,00 4 0 23,203,95 4 


^ 30,221,835 5 4 ,11 4 ,793 


2008 

Surp l us for th e y e ar 

Transf e r to Cap i ta l R e p l ac e m e nt 

R e s e rv e 

Prop e rty, P l ant and e qu i pm e nt 

purchas e d 

Cap i ta l grants us e d to purchas e PPE 

Ass e t d i sposa l s 
Offs e tt i ng of D e pr e o i at i on 


12,061,967 9,8 4 3,6 4 5 12,061,967 9,8 4 3,6 4 5 


12,983,197 


(12,983,197) 




(3,012,153) 


3,012,153 




Ba l anc e at 30 Jun e 2008 


689,004 


31, 4 71,20533,174,998 


32,31 2,75830,094,436 66,1 76,76063,958, 4 38 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


[ Formatted Table 


MaIa poor 00 07 

R R 

CASH FLOW FROM OPERAT I NG ACT I V I T I ES 


Cash r e c ei pts from rat e pay e rs, gov e rnm e nt and oth e r 

Cash pa i d to supp lie rs and e mp l oy ee s 
Cash g e n e rat e d from (ut ili s e d i n ) op e rat i ons 

I nt e r e st r e c ei v e d 

NET CASH FROM OPERAT I NG ACT I V I T I ES 

CASH FLOWS FROM I NVEST I NG ACT I V I T I ES 

Purchas e of prop e rty, p l ant and e qu i pm e nt 

Purchas e of hous i ng i nfrastructur e 

Proc ee ds on d i sposa l of prop e rty, p l ant and e qu i pm e nt 

( I ncr e as e ) d e cr e as e i n i nv e stm e nt prop e rt ie s 

( I ncr e as e ) d e cr e as e i n non - curr e nt r e c ei vab le s 

( I ncr e as e ) d e cr e as e i n non - curr e nt i nv e stm e nts 

( I ncr e as e ) d e cr e as e i n ca ll i nv e stm e nts 

NET CASH FROM I NVEST I NG ACT I V I T I ES 


CASH FLOWS 


N e w l oans ra i s e d (r e pa i d ) 

I ncr e as e (d e cr e as e ) i n consum e r d e pos i ts 

I ncr e as e (d e cr e as e ) i n short t e rm l oans 


NET CASH I 


NET I NCREASE (DECREASE ) I N CASH AND CASH EQU I VALENTS 

Cash and cash e qu i va le nts at th e b e g i nn i ng of th e y e ar 

Cash and cash e qu i va le nts at th e e nd of th e y e ar 


3^,072,168 


29 

22 


^6,6'16,057 

(2^,188,869) 


8,970,838 

22,457,188 

5,^00,^23 

3,351,401 

1^,371,261 

25,808,589 

(13,2'10,584} 

(7,903,117) 


128,056 

(10,254,550) 

(6,083,346) 

(23,495,134) 

(13,858,407) 


- 

- 


(9,123,874) 

11,950,182 

16,628,551 

7,504,677 

4,678,369 

16,628,551 

-^9, 123,874) 

(11,950,182) 
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BAS I S OF PRESENTAT I ON 

Th e f i nanc i a l stat e m e nts hav e b ee n pr e par e d i n accordanc e w i th th e Standards of G e n e ra ll y 

R e cogn i s e d Account i ng Pract i c e s (GRAP) and th e Standards of G e n e ra ll y Acc e pt e d Mun i c i pa l 

Account i ng Pract i c e s (GAMAP) pr e scr i b e d by th e M i n i st e r of F i nanc e i n t e rms of 4 

•G e n e ra l Not i c e 991 of 2005, i ssu e d i n Gov e rnm e nt Gaz e tt e No. 28095 of 15 D e c e mb e r 2005; * ( Formatted: Bullets and Numbering ~] 

•G e n e ra l Not i c e 992 of 2005, i ssu e d i n Gov e rnm e nt Gaz e tt e no. 28095 of 7 D e c e mb e r 2005. 


Th e Standards compr i s e of th e fo ll ow i ng: 


qRAP 1 




GRAP 2 

Cash Flow Statements 

r'D AD '3 



UMIIII^ 1 Va/IIClII^CO III 1 lllll^ ^OUIIICll^CiClllVi.1 ^IIWIO 

r:iA^/lAP A 




riA^/IAD c 




GAMAP 7 

Accounting for Investment in Associates 

r:iA^/lAP s 




GAMAP 9 

Revenue 

GAMAP 12 

Inventories 

GAMAP 17 

Property, Plant and Equipment 

r'AMAD iO 





Th e s e account i ng po li c ie s ar e cons i st e nt w i th thos e of th e pr e v i ous f i nanc i a l y e ar ^ 

Th e Mun i c i pa li ty may hav e transact i ons, e v e nts or ba l anc e s that ar e not cov e r e d by th e abov e 

GRAP and GAMAP standards. I n th e s e I nstanc e s account i ng po li c ie s hav e b ee n d e v el op e d i n 

accordanc e w i th paragraphs 1 , 1 1 and 12 of GRAP 3 ^ Th e s e account i ng po li c ie s and th e 

app li cab le d i sc l osur e s hav e b ee n bas e d on r- 

>l nt e rnat i ona l Pub li c S e ctor Account i ng Standards (PSAS) ( i ssu e d by th e I nt e rnat i ona l ♦ { Formatted: Bullets and Numbering ] 

F e d e rat i on of Accountants - Pub ll c S e ctor Comm l tt ee)T 

> I nt e rnat i ona l Acoount i ng Standards ( I AS) (i ssu e d by th e I nt e rnat i ona l Account i ng 

> G e n e ra ll y acc e pt e d Account i ng Pract i c e ( i ssu e d by th e South Afr i can Account i ng 

Pract i c e Board and th e South Afr i can I nst i tut e of Chart e r e d Accountants’ Account i ng 

Pract i c e Comm i tt ee .) 

Th e M i n i st e r of F i nanc e has, i n t e rms of G e n e ra l Not i c e 552 of 2007 — Gaz e tt e 30013 - 

e x e mpt e d comp li anc e w i th c e rta i n of th e abov e m e nt i on e d standards and asp e cts or parts of 

th e s e standards. D e ta il s of th e e x e mpt i ons app li cab le to th e mun i c i pa li ty hav e b ee n prov i d e d i n ^ 

not e 10 to th e annua l f i nanc i a l stat e m e nts. | Formatted: centered J 

[ Formatted: Right, Right: 0 cm ] 
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Th e pr i nc i pa l account i ng po li c ie s adopt e d i n th e pr e parat i on of th e s e annua l f i nanc i a l 

stat e m e nts ar e s e t out b el ow. 

Ass e ts, li ab ili t ie s, r e v e nu e s and e xp e ns e s hav e not b ee n offs e t e xc e pt wh e n offs e tt i ng i s 

r e qu i r e d or p e rm i tt e d by a Standard of GAMAP or GRAP. 

2^ PRESENTAT I ON CURRENCY 

Th e s e annua l f i nanc i a l stat e m e nts ar e pr e s e nt e d i n South Afr i can Rand 

3^ GO I NG CONCERN ASSUMPT I ON 

Th e s e annua l f i nanc i a l stat e m e nts hav e b ee n pr e par e d on a go i ng conc e rn bas i s. 

4, HOUS I NG DEVELOPMENT FUND 

Th e Hous i ng D e v el opm e nt Fund was e stab li sh e d i n t e rms of th e Hous i ng Act, (Act No. 107 of 

1997). Loans from nat i ona l and prov i nc i a l gov e rnm e nt us e d to f i nanc e hous i ng s elli ng sch e m e s 

und e rtak e n by th e Mun i c i pa li ty w e r e e xt i ngu i sh e d on 01 Apr il 1 998 and transf e rr e d to a Hous i ng 

D e v el opm e nt Fund. — Hous i ng s elli ng sch e m e s both comp le t e and i n progr e ss as at 01 Apr il 

1998, w e r e a l so transf e rr e d to th e Hous i ng D e v el opm e nt Fund. I n t e rms of th e Hous i ng Act, a ll 

proc ee ds from hous i ng d e v el opm e nts, wh i ch i nc l ud e r e nta l i ncom e and sa le s of hous e s, must 

b e pa i d i nto th e Hous i ng D e v el opm e nt Fund. — Mon ie s stand i ng to th e cr e d i t of th e Hous i ng 

D e v el opm e nt Fund can b e us e d on l y to f i nanc e hous i ng d e v el opm e nts w i th i n th e mun i c i pa li ty 

ar e a subj e ct to th e approva l of th e Prov i nc i a l MEC r e spons i b le for hous i ng. 

5^ RESERVES 

5=4 Capital R e plac e m e nt Res e rv e s (CRR) 

I n ord e r to f i nanc e th e prov i s i on of i nfrastructur e and oth e r i t e ms of prop e rty, p l ant and 

e qu i pm e nt from i nt e rna l sourc e s, amounts ar e transf e rr e d from th e accumu l at e d surp l us to th e 

CRR i n t e rms of - a Counc il r e so l ut i on. A corr e spond i ng amount i s transf e rr e d to a d e s i gnat e d 

CRR bank or I nv e stm e nt account. Th e cash i n th e d e s i gnat e d CRR bank account can on l y b e 

ut ili s e d to f i nanc e i t e ms of prop e rty, p l ant and e qu i pm e nt. — Th e CRR i s r e duc e d and th e 

accumu l at e d surp l us i s cr e d i t e d by a corr e spond i ng amount wh e n th e amounts i n th e CRR ar e 

ut i l i s e d. 


5=3 Capitalisation R e serv e 

On th e i mp le m e ntat i on of GAMAP/GRAP, th e ba l anc e on c e rta i n funds, cr e at e d i n t e rms of th e 

var i ous Prov i nc i a l Ord i nanc e s app li cab le at th e t i m e , that had h i stor i ca ll y b ee n ut ili s e d for th e 

acqu i s i t i on of i t e ms of prop e rty, p l ant and e qu i pm e nt, hav e b ee n transf e rr e d to a Cap i ta li sat i on 

R e s e rv e i nst e ad of th e accumu l at e d surp l us i ri t e rms of a d i r e ct i v e (budg e t c i rcu l ar) i ssu e d by 

Nat i ona l Tr e asury. Th e purpos e of th i s R e s e rv e i s to promot e consum e r e qu i ty by e nsu i ng that 

futur e d e pr e c i at i on e xp e ns e s that w ill b e i ncurr e d ov e r th e us e fu l li v e s of th e s e i t e ms of 

prop e rty, p l ant and e qu i pm e nt ar e offs e t by transf e rs from th i s r e s e rv e to th e accumu l at e d 

surp l us. 

Th e ba l anc e i n th e Cap i ta li sat i on R e s e rv e e qua l s th e carry i ng va l u e of th e i t e ms of prop e rty, 

p l ant and e qu i pm e nt f i nanc e d from th e form e r le g i s l at e d funds. Wh e n i t e ms of prop e rty, p l ant 
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and e qu i pm e nt ar e d e pr e c i at e d, a transf e r i s mad e from th e Cap i ta li sat i on R e s e rv e to th e 

accumu l at e d surp l us. 

Wh e n an I t e m of prop e rty, p l ant and e qu i pm e nt I s d i spos e d of, th e ba l anc e I n th e Cap i ta li sat i on 

R e s e rv e r el at i ng to such I t e m I s transf e rr e d to th e accumu l at e d surp l us . 

Government Grant R e s e rv e 

Wh e n I t e ms of prop e rty, p l ant and e qu i pm e nt ar e f i nanc e d from gov e rnm e nt grants, a transf e r I s 

mad e from th e accumu l at e d surp l us to th e Gov e rnm e nt Grants R e s e rv e e qua l to th e 

Gov e rnm e nt Grant r e cord e d as r e v e nu e I n th e Stat e m e nt of F i nanc i a l P e rformanc e I n 

accordanc e w i th a d i r e ct i v e (budg e t c i rcu l ar) I ssu e d by Nat i ona l Tr e asury. Wh e n I t e ms of 

prop e rty, p l ant and e qu i pm e nt ar e d e pr e c i at e d, a transf e r I s mad e from th e Gov e rnm e nt Grant 

R e s e rv e to th e accumu l at e d surp l us e qua l to th e amount of th e annua l d e pr e c i at i on. — The 

purpos e of th i s po li cy i s to promot e commun i ty e qu i ty by e nsu i ng that futur e d e pr e c i at i on 

e xp e ns e s that w ill b e i ncurr e d ov e r th e us e fu l li v e s of gov e rnm e nt grant fund e d i t e ms of 

prop e rty, p l ant and e qu i pm e nt ar e offs e t by transf e rs from th i s r e s e rv e to th e accumu l at e d 

surp l us. 

Wh e n an i t e m of prop e rty, p l ant and e qu i pm e nt f i nanc e d from gov e rnm e nt grants i s d i spos e d of, 

th e ba l anc e i n th e Gov e rnm e nt Grant R e s e rv e r el at i ng to such i t e m i s transf e rr e d to th e 

accumu l at e d surp l us. 

5=4 Donations and Public Contribution Res e rv e 

Wh e n i t e ms of prop e rty, p l ant and e qu i pm e nt ar e f i nanc e d from pub li c contr i but i ons and 

donat i ons, a transf e r i s mad e from th e accumu l at e d surp l us to th e Donat i ons and Pub li c 

Contr i but i on R e s e rv e e qua l to th e donat i ons and pub li c contr i but i ons r e cord e d as r e v e nu e i n 

th e Stat e m e nt of F i nanc i a l P e rformanc e i n accordanc e w i th a d i r e ct i v e (budg e t c i rcu l ar) i ssu e d 

by Nat i ona l Tr e asury. — Wh e n such i t e ms of prop e rty, p l ant and e qu i pm e nt ar e d e pr e c i at e d a 

transf e r i s mad e from th e Donat i ons and Pub li c Contr i but i ons R e s e rv e to th e accumu l at e d 

surp l us. — Th e purpos e of th i s po li cy i s to promot e commun i ty e qu i ty and fac ili tat e budg e tary 

contro l by e nsu i ng that suff i c ie nt funds ar e s e t as i d e to offs e t th e futur e d e pr e c i at i on charg e s 

that w ill b e i ncurr e d ov e r th e e st i mat e d us e fu l li f e of th e i t e m of prop e rty, p l ant and e qu i pm e nt 

f i nanc e d from donat i ons and pub li c contr i but i ons. 

Wh e n an i t e m of prop e rty, p l ant and e qu i pm e nt f i nanc e d from gov e rnm e nt grants i s d i spos e d of, 

th e Donat i ons and Pub li c Contr i but i ons R e s e rv e r el at i ng to such i t e m i s transf e rr e d to th e 

accumu l at e d surp l us ^ 

PROPERTY, PLANT AND EQU I PMENT 

Prop e rty, p l ant and e qu i pm e nt, i s stat e d at cost, le ss accumu l at e d d e pr e c i at i on. Land i s not 

d e pr e c i at e d as i t i s d ee m e d to hav e an i nd e f i n i t e li f e . 


i Prop e rt^, p l ant and e qu i pm e nt sub je ct to f i nanc e le as e agr ee m e nts ar e cap i ta li s e d at th ei r c ash [ comment [P2]: Lease agreements 
cost e qu i va le nt and th e corr e spond i ng li ab ili t ie s ar e ra i s e d. 

L e as e paym e nts ar e a ll ocat e d b e tw ee n th e le as e f i nanc e cost and th e oap i ta l r e paym e nt u sino 

th e actua l i nt e r e st rat e m e thod. L e as e f i nanc e costs ar e e xp e ns e d wh e n i ncurr e d 
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Th e cost of i t e ms of prop e rty, p l ant and e qu i pm e nt acqu i r e d i n e xchang e for a non - mon e tary or 

mon e tary ass e t, or a comb i nat i on of mon e tary and non - mon e tary ass e ts i s m e asur e d at i ts fa i r 

va l u e . I f th e cost cannot b e m e asur e d at i ts fa i r va l u e , i ts cost i s m e asur e d at th e carry i ng 

amount of th e ass e t g i v e n up. 

Subs e qu e nt e xp e nd i tur e i s cap i ta li s e d wh e n th e r e cogn i t i on and m e asur e m e nt cr i t e r i a of an 

ass e t i s m e t. 

D e pr e c i at i on i s ca l cu l at e d bas e d on cost, us i ng th e stra i ght -li n e m e thod ov e r th e e st i mat e d 

us e fu l li v e s of th e ass e ts. Th e annua l d e pr e c i at i on rat e s ar e bas e d on th e fo ll ow i ng e st i mat e d 

ass e t l i v e s 



YEAR 

OTHER 

YEARS 

Infrastructure 




Roads and Paving 

TO-2© 

Buildings 

30 

Pedestrian Malls 

30 

Specialist vehicle 

40 

Electricity 

20-30 

Other Vehicles 

5--^ 


40-20 

Office equipment 

3-7 

Sew/erage 

40-20 

Furniture and Fitting 

7-40 

Housing 

30 

Watercraft 

40 



Bins and containers 

0 

Community 


Specialised plant and equipment 

40-40 

Buildings 

30 

Other items of plant and equipment 

2-§ 

Recreation Facilities 

20-30 

Landfill sites 

40 

Security 

0 




Th e ga i n or l oss ar i s i ng on th e d i sposa l or r e t i r e m e nt of an i t e m of prop e rty, p l ant and 

e qu i pm e nt i s d e t e rm i n e d as th e d i ff e r e nc e b e tv/ ee n th e sa le s proc ee ds and th e carry i ng va l u e 

and i s r e cogn i s e d i n th e Stat e m e nt of F i nanc i a l P e rformanc e . 

Wh e r e th e carry i ng amount of an i t e m of prop e rty, p l ant and e qu i pm e nt i s gr e at e r than th e 

e st i mat e d r e cov e rab le amount, i t i s wr i tt e n down i mm e d i at el y to i ts r e cov e rab le amount and an 

i mpa i rm e nt l oss i s charg e d to th e Stat e m e nt of F i nanc i a l P e rformanc e . 

I n 2007/2008 th e r e qu i r e m e nts of GAMAP 17 and I AS 36 w e r e not comp lie d w i th as fo ll ows: 

^ [ Formatted: Bullets and Numbering 

«R e v ie v > r of us e fu l li f e of i t e ms of prop e rty, p l ant and e qu i pm e nt r e cogn i z e d i n th e annua l 

f i nanc i a l stat e m e nts. 

•R e v ie w/ of d e pr e c i at i on m e thod app lie d to prop e rty, p l ant and e qu i pm e nt r e cogn i z e d I n th e 

annua l f i nanc i a l stat e m e nts 

•T e st i ng for and i mpa i r i ng any i t e ms of prop e rty, p l ant and e qu i pm e nt r e cogn i z e d i n th e 

annua l f i nanc i a l stat e m e nts 

Th i s i s du e to th e e x e mpt i on grant e d i n Gaz e tt e 30013 (s ee not e 1) 
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7; I NVESTMENTS 

Financial Instruments 

F i nanc i a l I nstrum e nts, wh i ch i nc l ud e f i x e d d e pos i ts and short - t e rm d e pos i ts i nv e st e d i n 

r e g i st e r e d banks, ar e stat e d at cost. 

Wh e r e i nv e stm e nts hav e b ee n i mpa i r e d, th e carry i ng va l u e i s adjust e d by th e l oss, wh i ch i s 

r e cogn i s e d as an e xp e ns e i n th e p e r i od that th e i mpa i rm e nt is-i d e nt i f ie d. 

On d i sposa l of an i nv e stm e nt, th e d i ff e r e nc e b e tw ee n th e n e t d i sposa l proc ee ds and th e 

carry i ng amount i s charg e d or cr e d i t e d to th e Stat e m e nt of F i nanc i a l P e rformanc e 

& I NVENTOR I ES 

Consumab le stor e s, raw mat e r i a l s, work -i n - progr e ss and f i n i sh e d goods ar e va l u e d at th e l ow e r 

of cost and n e t r e a li sab le va l u e . Th e bas i s of d e t e rm i n i ng cost i s th e w ei ght e d av e rag e m e thod. 

Unso l d prop e rt ie s ar e va l u e d at th e l ow e r of cost and n e t r e a li sab le va l u e on a w ei ght e d 

av e rag e cost bas i s. D i r e ct costs ar e accumu l at e d for e ach s e parat el y i d e nt i f i ab le d e v el opm e nt. 

Costs a l so i nc l ud e a proport i on of ov e rh e ads costs. 

R e dundant and s l ow - mov i ng i nv e ntor ie s ar e i d e nt i f ie d and wr i tt e n down from cost to n e t 

r e a li sab le va l u e w i th r e gards to th ei r e st i mat e d e conom i c or r e a li sab le va l u e s. 

9^ ACCOUNTS RECE I VABLE 

Accounts r e c ei vab le ar e carr ie d at ant i c i pat e d r e a li sab le va l u e . An e st i mat e i s mad e for doubtfu l 

r e c ei vab le s bas e d on a r e v ie w of a ll outstand i ng amounts at y e ar -e nd. Bad d e bts ar e wr i tt e n off 

dur i ng th e y e ar i n wh i ch th e y ar e i d e nt i f ie d. Amounts that ar e r e c ei vab le w i th i n 12 months from 

th e r e port i ng dat e ar e c l ass i f ie d as curr e nt. 

m TRADE CRED I TORS 

Trad e cr e d i tors ar e stat e d at th ei r nom i na l va l u e . 

44, REVENUE RECOGN I T I ON 

44,4 — R e venue from exchang e transactions 

S e rv i c e charg e s r el at i ng to r e fus e r e mova l ar e r e cogn i s e d on a month l y bas i s i n arr e ars by 

app l y i ng th e approv e d tar i ff to e ach prop e rty. Tar i ffs ar e d e t e rm i n e d p e r cat e gory of prop e rty 

usag e , and ar e le v ie d month l y bas e d on th e numb e r of r e fus e conta i n e rs on e ach prop e rty, 

r e gard le ss of wh e th e r or not a ll conta i n e rs ar e e mpt ie d dur i ng th e month. 

I nt e r e st and r e nta l s ar e r e cogn i s e d on a t i m e proport i onat e bas i s. 

R e v e nu e ar i s i ng from th e app li cat i on of th e approv e d tar i ff of charg e s i s r e cogn i s e d wh e n th e 

r ele vant s e rv i c e i s r e nd e r e d by app l y i ng th e r ele vant gaz e tt e d tar i ff. Th i s i nc l ud e s th e i ssu i ng of 

li c e ns e s and p e rm i ts. 
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I ncom e for ag e ncy s e rv i c e s i s r e cogn i s e d on a month l y bas i s onc e th e i ncom e co lle ct e d on 

b e ha l f of ag e nts has b ee n quant i f ie d. — Th e i ncom e r e cogn i s e d i s i n t e rms of an ag e ncy 

agr ee m e nt. 

F i nanc e i ncom e from th e sa le of hous i ng by way of i nsta l m e nt sa le s, - agr ee m e nts or f i nanc e 

le as e s i s r e cogn i s e d on a t i m e proport i onat e bas i s. 

R e v e nu e from th e sa le of goods i s r e cogn i s e d wh e n th e r i sk has pass e d to th e consum e r. 

R e v e nu e from pub li c contr i but i ons i s r e cogn i s e d wh e n a ll cond i t i ons assoc i at e d w i th th e 

contr i but i on hav e b ee n m e t or wh e r e th e contr i but i on i s to f i nanc e prop e rty, p l ant and e qu i pm e nt 

wh e n such i t e m of prop e rty, p l ant and e qu i pm e nt i s brought i nto us e . — Wh e r e pub li c 

contr i but i ons hav e b ee n r e c ei v e d but th e mun i c i pa li ty has not m e t th e cond i t i on, a li ab ili ty i s 

r e cogn i s e d. 

44t2 — R e v e nu e from non - exchange transactions 

R e v e nu e from prop e rty rat e s i s r e cogn i s e d - wh e n th e le ga l e nt i t le m e nt to th i s r e v e nu e ar i s e s. 

Co lle ct i on charg e s ar e r e cogn i s e d - wh e n such amounts ar e le ga ll y e nforc e ab le . P e na l ty i nt e r e st 

on unpa i d rat e s i s r e cogn i s e d on a t i m e proport i onat e bas i s. 

F i n e s const i tut e both spot f i n e s and summons e s. R e v e nu e from spot f i n e s and summons e s i s 

r e cogn i s e d wh e n paym e nt i s r e c ei v e d. 

Donat i ons ar e r e cogn i s e d on a cash r e c ei pt bas i s or wh e r e th e donat i on i s i n th e form of 

prop e rty, p l ant and e qu i pm e nt, wh e n such i t e ms of prop e rty, p l ant and e qu i pm e nt ar e brought 

i nto us e . 

Contr i but e d prop e rty, p l ant and e qu i pm e nt i s r e cogn i s e d - wh e n such i t e ms of prop e rty, p l ant and 

e qu i pm e nt ar e brought i nto us e . 

R e v e nu e from th e r e cov e ry of unauthor i s e d, i rr e gu l ar, fru i t le ss and wast e fu l e xp e nd i tur e i s 

bas e d on le g i s l at e d proc e dur e s, i nc l ud i ng thos e s e t out i n th e Mun i c i pa l F i nanc e Manag e m e nt 

Act (Act No. 56 of 2003) and i s r e cogn i s e d wh e n th e r e cov e ry th e r e of from th e r e spons i b le 

Counc ill ors or off i c i a l s i s v i rtua ll y c e rta i n. 

COND I T I ONAL GRANT AND RECE I PTS 

R e v e nu e r e c ei v e d from cond i t i ona l grants and donat i ons i s r e cogn i s e d as r e v e nu e to th e e xt e nt 

that th e Mun i c i pa li ty has comp lie d w i th any of th e cr i t e r i a, cond i t i ons or ob li gat i ons e mbod ie d i n 

th e agr ee m e nt. To th e e xt e nt that th e cr i t e r i a, cond i t i ons or ob li gat i on hav e not b ee n m e t, a 

li ab ili ty i s r e cogn i s e d. 

43 PROV I S I ONS 

Prov i s i ons ar e r e cogn i s e d - wh e n th e Mun i c i pa li ty has a pr e s e nt or construct i v e ob li gat i on as a 

r e su l t of past e v e nts and i t i s probab le that an outf l ow of r e sourc e s e mbody i ng e conom i c 

b e n e f i ts w ill b e r e qu i r e d to s e tt le th e ob li gat i on and a r eli ab le e st i mat e of th e prov i s i on can b e 

mad e . Prov i s i ons ar e r e v ie w e d at r e port i ng sh ee t dat e and adjust e d to r e f le ct th e curr e nt b e st 

e st i mat e . — Non - curr e nt prov i s i ons ar e d i scount e d to th e pr e s e nt va l u e us i ng a d i scount rat e 

bas e d on th e av e rag e cost of borrow i ng to th e mun i c i pa li ty ^ 
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MSINGA MUNICIPALITY: ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


44^ CASH AND CASH EOU I VALENTS 

Cash i nc l ud e s cash on hand and w i th banks. Cash e qu i va le nts ar e short - t e rm — h i gh l y — li qu i d 

i nv e stm e nts that ar e h el d w i th r e g i st e r e d bank i ng i nst i tut i ons w i th matur i t ie s of s i x months or 

le ss and ar e subj e ct to an i ns i gn i f i cant r i sk of chang e i n va l u e . 

For th e purpos e s of th e cash f l ow stat e m e nt, cash and cash e qu i va le nts compr i s e cash on 

hand, d e pos i ts h el d on ca ll w i th banks and i nv e stm e nts i n f i nanc i a l i nstrum e nts, n e t of bank 

ov e rdraft. 


Bank ov e rdrafts ar e r e cord e d bas e d on th e fac ili ty ut ili s e d. F i nanc e chang e s on bank ov e rdraft 

ar e e xp e ns e d as i ncurr e d. 

45^ UNAUTHOR I SED EXPEND I TURE 

Unauthor i s e d e xp e nd i tur e i s e xp e nd i tur e that has not b ee n budg e t e d, e xp e nd i tur e that i s not i n 

t e rms of th e cond i t i ons of an a ll ocat i on r e c ei v e d from anoth e r sph e r e of gov e rnm e nt, 

mun i c i pa li ty or organ of stat e and e xp e nd i tur e i n th e form of a grant that i s not p e rm i tt e d i n 

t e rms of th e Mun i c i pa l F i nanc e Manag e m e nt Act (Act No. 56 of 2003). Unauthor i s e d 

e xp e nd i tur e i s account e d for as an e xp e ns e i n th e Stat e m e nt of F i nanc i a l P e rformanc e and 

wh e r e r e cov e r e d, i t i s subs e qu e nt l y account e d for as r e v e nu e i n th e Stat e m e nt of — F i nanc i a l 

P e rformanc e . 

48^ I RREGULAR EXPEND I TURE 

I rr e gu l ar e xp e nd i tur e I s e xp e nd i tur e that i s contrary to th e Mun i c i pa l F i nanc e Manag e m e nt Act 

(Act No 56 of 2003), th e Mun i c i pa l Syst e m Act (Act No. 32 2000), th e Pub li c Off i c e B e ar e rs Act 

(Act No. 20 of 1 998) or i s i n contrav e nt i cn of th e Mun i c i pa li ty’s supp l y cha i n manag e m e nt po li cy. 

I rr e gu l ar e xp e nd i tur e e xc l ud e s unauthcr i s e d e xp e nd i tur e . I rr e gu l ar e xp e nd i tur e i s acccunt e d for 

as e xp e nd i tur e i n th e Stat e m e nt of F i nanc i a l P e rformanc e and wh e r e r e oov e r e d, i t i s 

subs e qu e nt l y account e d for as r e v e nu e i n th e Stat e m e nt of F i nanc i a l P e rformanc e . 

47; FRU I TLESS AND WASTEFUL EXPEND I TURE 

Fru i t le ss and wast e fu l e xp e nd i tur e i s e xp e nd i tur e that was mad e I n va i n and cou l d hav e b ee n 

avo i d e d had r e asonab le car e b ee n e x e rc i s e d. Fru i t le ss and wast e fu l e xp e nd i tur e I s account e d 

for as e xp e nd i tur e i n th e Stat e m e nt of F i nanc i a l P e rformanc e and wh e r e r e cov e r e d, i t i s 

subs e qu e nt l y account e d for as r e v e nu e i n th e Stat e m e nt of F i nanc i a l P e rformanc e . 

48^ COMPARAT I VE I NFORMAT I ON 

4St 4 — Curr e nt Y e ar Comparativ e s 

Budg e t e d amounts hav e b ee n i nc l ud e d i n th e annua l f i nanc i a l stat e m e nts for th e curr e nt and 

pr e v i ous f i nanc i a l y e ars 

( Formatted: Bullets and Numbering 
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MSINGA LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

4- HOUS I NG DEVELOPMENT FUND 2008 2007 

Hous i ng D e v el opment Fund 

Tota l Hous i ng D e v el opm e nt Fund Ass e ts and 

L i ab ili t ie s 


2 Long T e rm L i ab ili t ie s 


3 Non - Current Prov i s i ons 


Consumer Depos i ts 

—5 Prov i s i ons 

Performance bonus 

Curr e nt port i on of l ong -s e rv i c e prov i s i on ( s ee not e 3 ) 


Th e mov e m e nt i n prov i s i ons i s r e conc ile d as fo ll ows: 

Ba l anc e at b e g i nn i ng of y e ar 

Contr i but i ons to prov i s i ons 

Exp e nd i tur e 

Transf e r from non - curr e nt prov i s i ons 

Ba l anc e at e nd of y e ar 

6 Cred i tors 


Trad e cr e d i tors - 4,388,292 1,514,151 

Paym e nts r e c ei v e d i n advanc e 

R e t e nt i on 

Staff le av e — 182,613 258,390 

D e pos i ts oth e r 670 670 

Oth e r cr e d i tors 5,18 4 3,539 

4 ,576,759 — 1,776,750 


Unspent Cond i t i ona l Grants and Rece i pts 


23,203,9542 

7.1 Cond i t i ona l grants from oth e r sph e r e s of gov e rnm e nt! s ee not e 2 4-} — 2 4 ,3 4 5,255 2,102, 4 63 

7.2 Oth e r cond i t i ona l r e c ei pts 

Pub li c contr i but i ons 0 


23,203,9542 

Tota l cond i t i ona l grants and rec ei pts 2 4 ,3 4 5,255 2,102, 4 63 

R e f e r App e nd i x F 

Th e s e amounts ar e i nv e st e d i n a r i ng — f e nc e d i nv e stm e nt unt il ut ili s e d. 

8 VAT 

VAT payab le 


VAT i s payab le on th e r e c ei pts bas i s 




50,20 4 21,3 4 8 

50,20 4 21,3 4 8 

( Formatted: Centered 

( Formatted: Right, Right: 0 cm 


73 
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9 Short T e rm Loans 


49 Prop e rty, P l ant and Equ i pm e nt 


R e va l uat i on 

Accumu l at e d d e pr e c i at i on 

Cost 


R e va l uat i on 

Acqu i s i t i ons 

Cap i ta l und e r construct i on 
I ncr e as e s (d e cr e as e s ) i n r e va l uat i on 

D e pr e c i at i on 
■ bas e d on cost 
— bas e d on r e va l uat i on 
Carry i ng va l u e of d i sposa l s 

Cost/reva l uat i on 
Accumu l at e d d e pr e c i at i on 
Carry i ng va l u e at 30 JUNE 2007 

Cost 

R e va l uat i on 

Accumu l at e d d e pr e c i at i on 

Cost 


(360,112) (1,539,661) 


( 4 ,3 4 0,585) 


1, 444 ,382 


(263,315) 


6,831,995 


- (869,473) 


-(374) 


-402 


- 372, 4 88 


3,697 


(1,495,091) 


- 5,250,627 


7, 4 55, 4 22 13,352,356 


(623, 4 27) (2, 4 09,13 4 ) 


-4-622 


11,086,303 


Reconciliation of carrying value 

Land and 

Infrastr- 

Onm ~ 


T otel 


buildings 

ucturo 

munity 



Carrying value at 1 July 2007 

6,831,995 

10,9^3,222 

402 

5,250,627 

23,026,246 

Cost 

7,455,422 

13,352,356 

4,622 

11,086,303 

31,898,703 

Revaluation 

- 

- 

- 


- 

Accumulated depreciation 

- 

- 

- 


- 

Cost 

(623,427) 

(2,409,134) 

(4,220) 

(5,835,676) 

(8,872,457) 

Revaluation 

- 

- 

- 


- 

Acquisitions 

4,085,396 



285,626 

4,371,022 



8 860 561 




Increases (decreases ) in revaluation 






Depreciation 






■ based on cost 

(312,208) 

(1,445,281) 

(374) 

(1,254,293) 

(3,012,153) 

■ based on revaluation 






Carrying value of disposals 






Cost/revaluation 






Accumulated depreciation 






Carrying value at 30 JUNE 2008 

10,605,183 

18,367,502 

34 

A OOi Qgr> 

33,254,676 






43,178,10745 

Cost 

11,540,818 

260,738 

4,622 

11,371,929 

139.286 

Revaluation 

- 




- 

Accumulated depreciation 

- 




- 

■ Cost 

(935,635) 

(3,854,415) 

(4,591) 

(7,089,969) 

(11,884,610) 

Revaluation 

- 

- 

- 


- 

Reconciliation of carrying value 

Land and 

Infrastr- 

Ontn — 

Other 

T otel 


buildings 

ucturo 

munity 



Carrying value at 1 July 2006 

5,650,928 

5,726,448 

773 

-6,369,533 

17,747,682 

Cost 

6,011,040 

7,266,109 

4,622 

10,710,118 

23,991,889 


— 7,903,117 

3^697 

(2,628,250) 


- 23,026,2 4 6 


- 31,898,703 
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MSINGA LOCAL MUNICIPALITY 
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R e va l uat i on 


R e f e r to App e nd i x B for more deta il on property, p l ant and equ i pment 


Th e Mun i c i pa li ty has tak e n advantag e of th e trans i t i ona l prov i s i ons s e t out i n 

GAMAP 17. Th e Mun i c i pa li ty i s i n th e proc e ss of i t e m i s i ng a ll i nfrastructur e and 

commun i ty ass e ts and w ill r e ca l cu l ate accumu l ated deprec i at i on once th i s 

e x e rc i s e has b ee n comp le t e d by 30 Jun e 2009. At pr e s e nt d e pr e c i at i on on th e s e 

ass e ts i s ca l cu l at e d on an av e rag i ng bas i s wh e r e by an av e rag e us e fu l li f e has 

b ee n ca l cu l at e d tor e ach cat e gory of i nfrastructur e and commun i ty ass e ts us i ng 

g l oba l h i stor i ca l costs recorded i n th e account i ng records. 

ofing 00 07 

44 I nv e stm e nt Prop e rty 

Va l uat i on 0 0 


42 I nvestments - Non - Current 


0 


0 


43 Long T e rm R e c ei vab le s 
V e h i c le l oans 

Sundry l oans 
Prov i s i on Bad D e bts 

L e ss: Curr e nt port i on transf e rr e d to curr e nt 

r e c ei vab le s 


4,615 



— 143,077 

— 977,9 4 3 

( 977 , 943 ) 

— 143,077 


-4t34§ 

0 


143,077 

0 


V e h i c le Loans 

Th e s e l oans w e r e grant e d to staff at a subs i d i s e d i nt e r e st rat e of 8,5 p e r c e nt p e r annum 

i n accordanc e w i th th e Counc il 's V e h i c le- Loan Sch e m e . 

Th e s e l oans ar e b ei ng phas e d out i n accordanc e w i th th e prov i s i ons of th e Mun i c i pa l 

F i nanc e Manag e m e nt Act. 

Sundry Loans 

Th i s i nter e st free l oan refers to grants pa i d by Centra l 

Gov e rnm e nt to th e D i str i ct 

Mun i c i pa li ty on beha l f of Ms i nga Mun i c i pa li ty as w ell as 

amounts du e by 
Uth e k el a Wat e r (Pty) Ltd. 

Th e r e i s no f i x e d r e paym e nt p e r i od. Paym e nts mad e by th e D i str i ct 

Mun i c i pa li ty on 

b e ha l f of Ms i nga ar e s e t off aga i nst th e D i str i ot Mun i c i pa li ty l oan. 

44 I nv e ntory 

Consumab le stor e s at cost 
Ma i ntenance mater i a l s at cost 

Unso l d prop e rt ie s h el d for r e sa le ^ at cost 

0 
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MSINGA LOCAL MUNICIPALITY 
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45 


Consum e r D e btors 


Ba l anc e s at 30 Jun e 2008 


Gross 

Ba l ance 


Prov i s i on for 

doubtfu l N e t ba l anc e 
do bts 


S e rv i c e d e btors 


1 ICllCO 

5,098,650 

-5,098,650 

0 

Electricity 

- 

- 

- 

Othsr 

197,814 

1 1 1 ,694 

86,120 

T ot^l 

5,296,464 


86,120 

Balances at 30 June 2007 




Service debtors 





4,673,217 

4,547,851 

125,366 

Electricity 

- 

- 

- 

Other 

189,106 

180,589 

8043 

T otel 

4,862,323 

4,728,440 

133,883 

Rates: Ageing 


2003 

2007 

Current (0-30 days) 


36,753 

36,747 

31 — 60 days 


36,250 

36,400 

61 to 90 days 


36,249 

36,323 

91 - 120 days 


36,250 

36,323 

121 days and over 


4,953,148 

4,527,424 

T otel 


-5,098,650 

4,673,217 

Electricity and other : Ageing 




Current (0-30 days) 


(28,151) 

(20,299) 

31-60 days 


27143 

2086 

61 to 90 days 


2,074 

2000 

91 - 120 days 


3074 

3,903 

121 days and over 


219,704 

201,016 

T otel 


197,814 

189,106 


Summary of d e btors by custom e r 


c l ass i f i cat i on 


Ba l anc e s at 30 Jun e 2008 

Curr e nt (0-30 days) 

3^1 — 60 days 

61 to 90 days 

91 - 120 days 
121 days and ov e r 

T o t^ l 


Ba l ances at 30 June 2007 

Curr e nt (0 - 30 days) 

31 - 60 days 


Dom e st i c 

and oth e r 
Consum e rs 

— 8,602 

38,363 

38.323 

38.324 
5,172,852 

5,296,464 

Dom e st i c 

and oth e r 
Consum e rs 

16,448 

— 38,686 


Comm e rc i a i 


Comm e rc i a i 


Gov e rnm e nt 


Gov e rnm e nt 
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61 to 90 days 

91 - 120 days 
121 days and ov e r 

T ots i 

48 Oth e r D e btors 

Short t e rm l oans 
Paym e nts mad e i n advanc e 

VAT c l a i ms 
Government subs i d i es 

Ot ho r 

Tota l other debtors 


— 38,523 

— ^0,226 

4 ,728, 44 0 


4,862,323 


2008 


- 62,667 


- 62,667 


2007 


- 171,117 


171,117 


47 Ca ll I nv e stm e nt D e pos i t 
Oth e r d e pos i ts 


48,167,027 - 37,912,477 


48 Bank, Cash and Ov e rdraft Ba l anc e s 

Th e Mun i c i pa li ty has th e fo ll ow i ng bank 

accounts: 

Curr e nt account (Pr i mary bank account) 

Absa Bank — N e wcast le Branch 

Account number - 4 053635886 


Cash book ba l anc e at b e g i nn i ng of y e ar 

Cash book ba l anc e at e nd of y e ar 


16,628,551 

- 7,504,677 


— 4,678,369 

- 16,628,551 


Bank stat e m e nt ba l anc e at b e g i nn i ng of y e ar 

Bank stat e m e nt ba l anc e at e nd of y e ar 


17,082,946 


— 5,165,199 

- 17,082,9 4 6 


48 Property Rates 
Ap - t i i?>l 

nvi/LU CTT 

R e s i d e nt i a l 

Comm e rc i a l 

Stat e 


Other 

Tota l ass e ssm e nt rat e s 


- 441,045 


- 441,045 


Va l uat i ons 

R e s i d e nt i a l 

Comm e rc i a l 

Stat e 

Mun i c i pa l 

Other 


Tota l prop e rty va l uat i ons 
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-20 S e rv i c e Charg e s 
R e fus e r e mova l 


-2T Gov e rnm e nt Grants and Subs i d ie s 
Equ i tab le shar e 

C li n i c subs i dy 

Cond i t i ona l grants ut ili s e d to f i nanc e property, p l ant and equ i pment 

Cond i t i ona l grants ut ili s e d to f i nanc e op e rat i ng e xp e ns e s 

Equ i tab le shar e us e d to f i nanc e cap i ta l e xp e nd i tur e 

Ref e r App e nd i x F 
-22 Oth e r I ncom e 

I nv e stm e nt i ncom e 
Curr e nt account i ncom e 


-23 Emp l oy ee R el at e d Costs 

Emp l oy ee r el at e d costs - sa l ar ie s and wages 

Emp l oy ee r el at e d costs - contr i but i ons to U I F, p e ns i on and med i ca l costs 

Trav el , v e h i c le , accommodat i on, subs i st e nc e and oth e r a ll owanc e s 

Hous i ng b e n e f i ts and a ll owanc e s 

Ov e rt i m e paym e nts 

P e rformanc e bonus 

Long s e rv i c e awards 

Sub - tota l 

L e ss: Emp l oy ee costs a ll ocated to Property. P l ant and Equ i pm e nt 

L e ss: Emp l oye e costs i nc l ud e d i n oth e r e xp e nses 

Tota l e mp l oy ee r el at e d costs 

Th e r e w e r e no advanc e s to e mp l oy ee s. Loans to e mp l oy ee s ar e s e t out i n 

note 13. 

R e mun e rat i on of th e Mun i c i pa l Manag e r 

Annua l r e mun e rat i on 

P e rformanc e bonus 

Car a ll owance 

Contr i but i ons to M e d i ca l , Pens i on and U I F Funds 

Remunerat i on of the Ch i ef F i nanc i a l Off i cer 

Annua l remunerat i on 


- 20,9^0 20,9'10 

- 20,9'10 20,9'10 


onna qn n? 


19,699,973 

10,000,279 

- 2,'163,5'15 

2,982,919 

35,1'16,716 


31,805 

6,765,25 4 

- 1,265,698 


- 37,031 ,228 


- 4,254,550 

4,145,873 


4^404 
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4.404 


417^995 

4,158,970 

416,165 

503,451 

581,926 

09 ■] 39 

22,364 

178,571 

_ 


5,315,351 

5,179,425 

§.315,351 

5,179,425 


374,928 

337,607 

120,000 

120,000 

42,505 

y \-\ 0^0 

537,433 

498,647 
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P e rformanc e bonus 

Car a ll owance 

Contr i but i ons to M e d i ca l and P e ns i on Funds 


R e mun e rat i on of oth e r manag e rs 2008 


Annua l r e mun e rat i on 

Performance bonus 

Car a ll owanc e 

Contr i but i ons to M e d i ca l , P e ns i on and U I F Funds 

2007 

Annua l r e mun e rat i on 

P e rformanc e bonus 

Car a ll owanc e 

Contr i but i ons to M e d i ca l and P e ns i on Funds 


Corporate 

Engineering 

Director 

Services 

Services 

Tourism 

252,199 

232,170 

28^1, 388 

— 8^,000 

72,000 


M6§ 

M6§ 



337,66r| 

305,635 

285,853 

Corporate 

Engineering 

Director 

Services 

Services 

Development 

231,887 

213,793 



39,650 


— 8^,000 

72,000 


315,887 

32§j448 



24 


Remuneration of Councillors 

2008 

2007 

Mayor 

2^9,6^ 1 

188,962 

Deputy Mayor 

201,510 

15^1, 538 

Speaker 

201,510 

157,580 

Executive committee members 

9^7,38^ 

755,^16 

Councillors 

3,662,320 

2,^91,287 


5,262,365 

3,7^7,783 


I n - k i nd benef i ts 


Th e Mayor and th e Sp e ak e r ar e prov i d e d w i th an off i c e and s e cr e tar i a l support 

at th e cost of Counc il . 

Th e Mayor has us e of a Counc il own e d v e h i c le for off i c i a l dut ie s 

25 I nterest Pa i d 

F i nanc e le as e s 0 


26 Bu l k Purchas e s 0 

27 Grants and Subs i d i es Pa i d 

ESCOM pow e r li n e s 
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D e partm e nt of e ducat i on 

Fr ee bas i c s e rv i c e s & i nd i g e nt support 


-28 Gen e ra l Exp e ns e s 


29 Cash Generated by Operat i ons 

Surp l us (d e f i c i t ) for th e y e ar 

Adjustm e nt for : 

Pr i or y e ar 
D e pr e c i at i on 

Ga i n on d i sposa l of prop e rty, p l ant and e qu i pm e nt 

Contr i but i ons to prov i s i ons- non - curr e nt 

Contr i but i ons to prov i s i ons -curr e nt 

Contr i but i ons to bad d e bt prov i s i on 

Hous i ng op e rat i ng transact i ons 

I nvestment i ncome 

I nt e r e st pa i d 

Op e rat i ng surp l us b e for e work i ng cap i ta l chang e s 

( i ncr e as e ) d e cr e as e i n consum e r d e btors 

( i ncr e as e ) d e cr e as e i n oth e r d e btors 

I ncrease (decrease ) i n cond i t i ona l grants and rece i pts 

I ncr e as e (d e cr e as e ) i n cr e d i tors 

( i ncr e as e ) d e cr e as e i n curr e nt port i on of l ong t e rm d e btors 

I ncr e as e (d e cr e as e ) i n VAT 
I ncr e as e (d e cr e as e ) i n prov i s i ons 


-30 Cash and Cash Equ i va l ents 

Cash and cash e qu i va le nts i nc l ud e d i n th e cash f l ow 

stat e m e nt compr i s e th e 

fo ll ow i ng amounts: 

Bank ba l anc e s and cash 

Bank overdraft 


Add i t i ona l D i sc l osur e s i n T e rms of Mun i c i pa l F i nanc e 

-3T Manag e m e nt Act 


2^2,681 

- ^,158,^20 


7 ,002,027 5,1*15,29 4 Formatted: Left 


2008 

2007 

- 9 ^ 84 ^ 

13,645,208 

2,218,322- 

5£0,56^ Formatted: Centered ] 


3,012,153 

476,155 

2,628,250 

/ri cjcii 

_ 


10,149,8527, 

931.530 

13,442,620 

-(428,392) 

479,796 

108,450 

977,943 

2,242,792 

7,923,715 

2,800,010 

138,462 

— (369,263) 

(6,040,3333, 

822.01 1 ) 

2,377 

8,970,838 

22,457,188 


7,504,677 

16,628,551 

7,504,677 

16,628,551 
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MSINGA LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


31.1 Contr i but i ons to organ i s e d l oca l 

gov e rnm e nt 
Op e n i ng ba l anc e 

Counc il contr i but i ons 

Amount pa i d - curr e nt y e ar 

Amount pa i d - pr e v i ous y e ars 
Ba l anc e unpa i d ( i nc l ud e d i n cr e d i tors ) 

31 .2 Aud i t f ee s 
Op e n i ng ba l anc e 
Curr e nt y e ar aud i t f ee 
Amount pa i d curr e nt y e ar 
Amount pa i d - pr e v i ous y e ars 
Ba l anc e unpa i d ( i nc l ud e d i n cr e d i tors ) 

31.3 VAT 
Op e n i ng ba l anc e 

Curr e nt y e ar output i nput VAT 

Curr e nt y e ar i nput output VAT 

Amount pa i d - curr e nt y e ar 
Amount du e by SARS — VAT Aud i t 

Amount du e to SARS — i nc l ud e d i n d e btors/cr e d i tors 

A ll VAT r e turns have b ee n subm i tt e d by th e due dat e 


33.356 29.26 0 

33.356 29.26 0 


■0 


■0 



319,195 

319,195 


■0 


■0 


2008 20 07 

- (21,3-17) (18,970) 

3,850,868 

- ( 28,858) (2,377) 

2,218,322- 


6.018,985M 

00.663 (21,3-17) 


31.-1 PAYE, U I F and Sk ill s le vy 

Op e n i ng ba l anc e 

Curr e nt y e ar payro ll d e duct i ons and Counc il U I F/Sk ill s contr i but i ons 

Amount pa i d - curr e nt y e ar 

Amount pa i d - pr e v i ous y e ars 
Ba l anc e unpa i d ( i nc l ud e d i n cr e d i tors ) 


31.5 Pens i on and med i ca l a i d deduct i ons 

Op e n i ng ba l anc e 

Curr e nt y e ar payro ll d e duct i ons and Counc il 

contr i but i ons — 890,521 708,323 

Amount pa i d - curr e nt y e ar — 890,521 708,323 

Amount pa i d - prev i ous y e ars 

Ba l anc e unpa i d ( i nc l ud e d i n cr e d i tors ) 0 0 


- 1,386,876 

- 1,386,876 


- 995,298 


31 .6Counc ill ors arr e ar consum e r accounts 

Th e fo ll ow i ng Counc ill ors had arr e ar accounts outstand i ng 

for mor e than 90 

days as at : 

30 Jun e 2007 Tota l Outstandng Outstand i ng ( Formatted: centered ) 

( Formatted: Right, Right: 0 cm ) 
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MSINGA LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


30 Jun e 2008 


32 Cap i ta l Comm i tm e nts 

Comm i tm e nts i n r e sp e ct of cap i ta l e xp e nd i tur e : 

- approv e d and contract e d for 

I nfrastructur e 

Commun i ty 

H e r i tag e 

Oth e r 

Hous i ng D e v el opm e nt Fund 

I nv e stm e nt prop e rt ie s 

- approv e d but not y e t contract e d for 

I nfrastructure 

Commun i ty 

H e r i tag e 

Oth e r 

Hous i ng D e v el opm e nt Fund 

I nv e stm e nt prop e rt ie s 

Th i s e xp e nd i tur e w ill b e f i nanc e d from 

- cap i ta l r e p l ac e m e nt r e s e rv e 

- gov e rnm e nt grants 

- own r e sourc e s 


le ss than mor e than 

90 days 90 days 


-Total Outstandng Outstand i ng 
le ss than mor e than 

Qf) H a ve Qf) H a ve 

%j\j vj Cl y %j\j V4 Cl y w 

onOR 90 07 


1 , 200,000 


2008 

12, 4 17,000 


2007 


- 800,000 


- 300,000 


- 800,000 



500.000 - 


10,647,000 

300.000 


-33 R e t i r e m e nt B e n e f i t I nformat i on 

C e rta i n Counc ill ors and C e rta i n e mp l oy ee s b el ong to d e f i n e d ben e f i t r e t i r e m e nt 

funds adm i n i st e r e d by th e Nata l Jo i nt Mun i c i pa l P e ns i on Fund. Th e s e funds 

ar e subj e ct to a tr ie nri i a l actuar i a l va l uat i on. Th e l ast va l uat i on 
was fo ll ow i ng i nformat i on has b ee n prov i d e d - p e rform e d i n 2005 i n c i rcu l ars 

date d 22 March 2007 i n respect of serv i ces to 31 March 2006 

33.1 Sup e rannuat i on Fund 

The actuar i a l va l ue of tota l assets was R21 9,5 m illi on l ess than th e actuar i a l 

va l u e of th e li ab ili t ie s for s e rv i c e of m e mb e rs to that dat e and for p e ns i on e rs, 

mad e up as fo ll ows 

33.1 .1. surp l us of R5.2 - 210 m illi on i n r e sp e ct of p e ns i on e rs (fund i ng le v el 100.5%) 

33.1 .2. def i c i t of R 22 4 .7 88.3 - m illi on i n r e spect of members (fund i ng l ev el 

85,5%) 

33.1 .3. th e fund was thus 91.6 104.3 % fund e d 

ifl-totat 

33.1 . 4 . th e fund d i d not ho l d an i nvestm e nt res e rve. 

33.1 .5. th e tota l contr i but i on rat e payab le , i nc l ud i ng th e surcharg e by and on 


“ Formatted: Left 


( Formatted: Centered 

( Formatted: Right, Right: 0 cm 
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MSINGA LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

b e ha l f of m e mb e rs, e xc ee d e d that r e qu i r e d for futur e s e rv i c e by 1 ,0% 

of m e mb e r's p e ns i onab le e mo l um e nts, or about R6,5 m illi on a y e ar 

33.1 .6. An add i t i ona l contr i but i on by way of a surcharge amount i ng to 6% of 

sa l ar ie s w i th e ff e ct from 1 Ju l y 2006 w ill b e i mpos e d on th e mun i c i pa li ty. 

33.2 R e t i r e m e nt Fund 

Th e actuar i a l va l u e of tota l ass e ts was R190,0 m illi on le ss than th e actuar i a l 

va l u e of th e li ab ili t ie s for s e rv i c e of m e mb e rs to that dat e and for 

p e ns i on e rs, 
mad e up as fo ll ows 

33.2.1. surp l us of R 12.9 63T4 - m illi on i n r e spect of pens i oners (fund i ng l eve l 10 4 .1%) 

33.2.2. d e f i c i t of R 202. 9 20^, 3 - m illi on i n r e sp e ct of m e mb e rs (fund i ng le v el 69.0%) 

33.2.3. th e fund was thus 80.5 87,7 % fund e d -i n tota l 

33. 2. 'I. th e fund d i d not ho l d an i nv e stm e nt r e s e rv e 

33.2.5. th e tota l contr i but i on rat e payab le ( i nc l ud i ng th e surcharg e of 1 2% 

payab le jo i nt l y by pr e- 1 Ju l y 2002 m e mb e rs and by e mp l oy e rs on th ei r 

beha l f) e xc e ed e d that r e qu i red for futur e s e rv i ce by 12,09% of m e mb e rs 

p e ns i onab le e mo l um e nts. 

33.2.6. An add i t i ona l contr i but i on by way of a surcharg e w ill b e i ncr e as e d from a 

tota l of 12% to a tota l of 1 4 % of sa l ar i es w i th effect from 1 Ju l y 2006 for 

a p e r i od of four years (th e add i t i ona l contr i but i ons app l y on l y i n respect 

of m e mb e rs who jo i n e d th e Fund pr i or to 1 Ju l y 2002) as th e e xc e ss 

contr i but i ons curr e nt l y b ei ng pa i d ar e i nsuff i c ie nt to r e stor e th e fund 

to a fu ll y - fund e d pos i t i on by 2010. 

34 Cont i ngent L i ab ili t i es 

I n accordanc e w i th an agr ee m e nt r e ach e d i n th e SALGBC counc il must mak e 

prov i s i on for p e ns i on e rs m e d i ca l contr i but i on. 

Th e li ab ili ty i n th i s r e gard can not b e ca l cu l at e d at th i s stag e . 


*' ^ Formatted Table 

'I Formatted: Left 


35 Unauthori s ed capital expenditure 

The overspending of R1 585 399 on construction is on a library that was not budgeted for. Overspending on 

road s for R722 559 is roHover projects previous years funded by MIG not budgeted for. 
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MS I NGA LOCAL MUN I C I PAL I TY : SCHEDULE OF EXTERNAL LOANS AT 30 JUNE 2008 


APPEND I X A 


EXTERNAL LOANS 


Loan R e d ee mab le Ba l anc e at 
Number 30/06/2007 


R 


R e c ei v e d R e d ee m e d Ba l anc e at 


during 

Of 

V¥ 1 1 1 (w 1 1 

30/06/2008 


off during 


R 

the year 

R 

R 


Carry i ng 


va i u e of 
property 

p i ant & 

e qu i p. 

R 


TOTAL 


84 
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Land and Bu il d i ngs 


APPEND I X B 

MS I NGA LOCAL MUN I C I PAL I TY : ANALYS I S OF PROPERTY, PLANT AND EQU I PMENT AT 30 JUNE 2008 


OnAninn 
1 1 1 1^ 

Ba l anc e 


Cost/ Reva l uat i on 
Add i t i ons Under 

Construe - 


D i spo 


C l os i ng 

Ba l anc e 


Accumu l ated Deprec i at i on 
Op e n i ng Add i t i ons C l os i ng 

Bgisnee gg i g BgIsnCG 


Carry i ng Budget 

Value Add i t i ons 

2 008 


Lsnd 


Buildings 

7,455,420 

4,085,399 



11,540,819 

628,427 

312,208 


940,635 

10,600,184 

2.500.000 


7,455,420 

4,085,399 

0 

0 

11,540,819 - 

628,427 

312,208 

0 

940,635 

10,600,184 

2.500.000 

Infrastructure 












Storm water drainage 

Rogds 

13,352,356 


8,869,559 


22,221,915 

2,409,141 

1,445,281 


3,854,422 

18,367,493 

8.147.000 


13,352,356 

0 

8,869,559 

0 

22,221,915 - 

2,409,141 

1,445,281 

0 

3,854,422 

18,367,493 

8.147.000 

Community Assets 












Sports facilities 

/] 022 




/\ q22 

3 3/|9 

374 


/| 220 

402 



/| q22 

0 

0 

0 

/] q22 

3 8/|9 

374 

0 

/I 220 

402 

_ 

Leased Assets 

Infrastructure 

- 

- 


. 


- 

- 

- 


- 


- 


oth e r Ass e ts 
R e fus e d i sposa l s i t e 

Tax i rank 


F e nc i ng 


A i r cond i t i oners 
Off i c e and comput e r 


Furn i tur e and f i tt i ngs 

Mach i n e ry and 

equ i pment 


Ce ll phones & rad i os 


Motor veh i c l es 


1,531,890 

Cr“i 

58 r| ,030 

1 3 4 ,252 

1,653,380 

167,230 

2J51 

5,515,911 

11,086,305 


99,877 

185,7 4 8 


285,625 


0 


1,531,890 

9 4 8,00 4 


13 4 ,252 


1,366,899 

865,507 

4 19,837 132,016 

76,71 4 19,179 


1,366,899 

164,991 

865,507 

82,497 

551 ,853 

32,177 

95,893 

38,359 


1 ,753,257 

735,205 


1,07 4 ,013 


53,986 


1,3 4 8,150 


4 05,107 100,000 

4 58,259 200,000 


167,230 

2,15 1 

5,515,911 


1 4 2,108 

1 ,720 
1,661,288 


7,565 

430 

766,879 


1 4 9,77 4 17, 4 56 

2450 4 

2, 4 28,167 3,087,7 44 


0 1 1 ,371 ,930 


5,831,0 4 6 


0 7,085,3 39 4 ,282,892286,591 300,000 


Tots l 


31,898,703 


4 ,371,02 4 


8,869,559 


4 5,139,286 


8,872, 4 63 


3,012,153 


0 11,88 4 ,616 
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APPEND I X C 

MS I NGA LOCAL MUN I C I PAL I TY : SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQU I PMENT AT 30 JUNE 2008 




Cost/ Revaluation 


Opening 

Additions 

Under Disposals 


Balance 


Construction 

Executive and 

Council 

2,028,^38 

285,626 


Finance and Admin 

7,532,717 

^,085,396 


Community & Social 

Services 

2,012,729 



Housing 

Public Safety 

9^ 



Waste Management 

2,320,185 



Road Transport 

17,956773 


8,869,561 

Other 

38,183 




© 




31,898,705 4 ,371,022 8,869,561 


Accumu l at e d D e pr e c i at i on Carry i ng 


Closing 

Opening Additions Disposals 

Closing 

Vg|U0 

Balance 

Balance 

Balance 



2,31^,06^ 

1,055,866 

291,514 


1,347,380 

966,684 

11,618,113 

1,139,651 

453,234 


1,592,885 

10,025,228 

2,012,729 

710,805 

212,112 


922,917 

1,089,812 

9^ 

9^ 

492 


9^ 

0 

2,320,185 

1,720,079 

265,859 


1,985,938 

334,247 

24,865,155 

4,217,086 

1 ,784,455 


6,001,541 

20,824,793 

38,183 

© 

19,418 

4SS2 


24,275 

13,908 

43,178,109 

8,872,463 

3,012,153 

— 

11,884,616 

33,254,672 
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APPEND I X D 


MS I NGA LOCAL MUN I C I PALITY : SEGMENTAL STATEMENT OF FINANC I AL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2008 


00 07 00 07 00 07 

Actua l Actua l Surp l us/ 

I ncom e Exp e nd i tur e (D e f i c i t) 

R R R 

4 0,865,271 — 19,281,275 21,583,996 Ex e cut i v e and Counc il 

— 108,807 3,137,172 (3,028,365) F i nanc e and Adm i n 

0 535,080 (535,080) P l ann i ng and D e v el opm e nt 

0 131,62 4 (131,62 4 ) H e a l th 

78,364 770,192 (691 ,828) Commun i ty & Soc i a l S e rv i c e s 

0 0 0 Hous i ng 

0 934,220 (934,220) Pub li c Saf e ty 

0 0 0 Sport and R e cr e at i on 

0 0 0 Env i ronm e nta l Prot e ct i on 

20,939 44 5,330 ( 4 2 4 ,391) Wast e Manag e m e nt 

0 2,089. 4 70 2,109, 4 20 (2,089, 4 70 2,109, 4 20) Road Transport 

0 0 0 Wat e r 

0 0 0 E le ctr i c i ty 

0 103,811 (103,811) Other 




41,073,381 

27,428,17427,448,124 

13,645,20713,625,257 

Sub - total 




Less : Inter departmental charges 

41,073,381 

27,428,17427,448,124 

13,645,20713,625,257 



2008 

2008 

2008 

Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 

R 

R 

R 

41,044,419 

21,883,218 

19,161,201 

71,663 

3,487,976 

(3,416,313) 


916,638 

(916,638) 


129,699 

(129,699) 

96,271 

937,266897.408 

(840,714801,137) 



0 


620,234 

(620,234) 



0 



0 

20,940 

487,982 

(467,042) 


2,787,798 

(2,787,798) 



0 



0 


138,837178.695 

(138.837178,695) 



0 

41,233,293 

31,389,648 

9,843,645 


41,233,293 

31,389,648 

9,843,645 
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APPEND I X E (1) 

MS I NGA LOCAL MUN I C I PAL I TY : ACTUAL VERSUS BUDGET ( REVENUE AND EXPEND I TURE ) FOR THE YEAR ENDED 30 JUNE 2008 

p nr iR pn nR pn o R pn o R 


Prop e rty rat e s 

Prop e rty rat e s - p e na l t ie s i mpos e d and co lle ct i on charg e s 

S e rv i c e charg e s 

R e nta l of fac ili t ie s and e qu i pm e nt 
I nt e r e st e arn e d - e xt e rna l i nv e stm e nts 

I nt e r e st e arn e d - outstand i ng d e btors 

Fine s 

L i c e nc e s and p e rm i ts 
I ncom e for ag e ncy serv i c e s 
Gov e rnm e nt grants and subs i d ie s 

Other i ncome 

Pub li c contr i but i ons, donated and contr i buted prop e rty, 

p l ant and e qu i pm e nt 

Ga i n on d i sposa l of prop e rty, p l ant and e qu i pm e nt 

Total R e venue 

EXPEND I TURE 

Emp l oy ee r el at e d costs 
R e mun e rat i on of Counc ill ors 

Bad d e bts 
Co lle ct i on costs 

D e pr e c i at i on 


Actual 

Budget 

Variance 

Variance 

R 

R 

R 

% 

630 

441,045 

70,000 

0 

371 ,045 

0 

53Q 

UO 

20,940 

15,000 



39 

149 

— 95,237 

64,040 

31,197 

49 

245 

5,400,423 

2,204,000 

3,196,423 

445 

i52 

5,24B 

10,000 

0 

0 

0 

(4,782) 

0 

0 

0 


35,146,716 

31,066,000 

4,080,716 

143 

123,714 


123,714 

190 


•11,233,293 33,^29,0^0 7,80^,253 







5,315,351 

6,870,921 

(1 ,555,570) 

23) 

5,262,365 

4,977,252 

— 285,113 

196 




73 

— 476,155 

— 655,058 

(178,903) 

27 


0 

0 





149 

3,012,153 

2,159,034 

— 853,119 

39 


88 


Exp l anat i on of s i gn i f i cant 

var i anc e s 

Budg e t on l y for cash r e c ei pts 


Budg e t for i nt e r e st on own fu nds 


Not budgeted for 


Job e va l uat i on not i mp le m e nt ed 


\ Formatted: Centered 

Library not budgete d / | Formatted: Right, Right: Ocm 

3 - ' .. ■ 


] 

] 




Repairs and maintenance 

— 215,^182 

— 329,274 

(113,792) 



New equipment 

Interest paid 


0 

0 

CH 


Contracted services 

— 980,188 

1,596,944990,204 

(616,7561.010.0161 

s± 

Expired fire contract service 

Grants and subsidies paid 

7,002,027 

5,330,906 

1,671,121 

434 

Eskom power line roll over 





44« 


General expenses 

9,125,927 

7.681,530288.270 

1 ,444,397837,657 

2-5 


Loss on disposal of property, plant and equipment 






Total Expenditure 

31,389,648 

29,600,919 

1 ,788,729 



Surplus (Deficit) for the year 

9,843,645 

3,828,121 

6,015,524 





APPENDIX E(2) 




MS I NGA LOCAL MUN I C I PAL I TY : ACTUAL VERSUS BUDGET(ACQU I SIT I ON OF PROPERTY-PLANT AND EQU I PMENT) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2008 

2008 

2008 

2008 

2008 

Explanation of significant variances 


Actual 

Under 

~p 

Budget 

Variance 

Variance 





Construction 

Additions 







R 

R 

R 

R 

R 

% 



Land and Buildings 

1 nnH 

tClTTtl 

Buildings 

4,085,399 


4,685,399 

2.560.060 

4.085.3991,585.399 

160163 

Library not budaet for 



4,085,399 

- 

4,685,399 

2.560.060 

4.085.3991,585.399 

■\ 03 

- 

^ Formatted: Right 

Infrastructure 

Stormwater drainage 









Roads 


8,869,559 

8,869,559 

8,147,060 

8,869,559722,559 

100109 

Roll over proiect from previous year 

Electricity reticulation 



© 


© 





© 

8,869,559 

8,869,559 

8.147.000 

8,869722,559 

4699 

- 

♦ 1 Formatted: Right 

Community Assets 

Parks and gardens 

Curio centre 



© 


© 

1 00 



Libraries 



© 


© 

1 00 




© 

- 

© 

- 

© 

- 

- 


Other Assets 

Refuse transfer station 

Office equipment 

Furniture and fittings 

99,877 

185,748 


99,877 

185,748 

100.000 

200.000 

(99,877123) 

185,748(14,252) 

00- 

(100937) 
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Bins and containers 


© 


6 




Motor vehicles 


© 


© 

-| QQ 



Computer equioment 


© 


© 





285,625 - 

285,625 

300.0©0 

(285,62514,375) 

-9§m - 

■*- - 

( Formatted: Right ] 









~P Q't^l 

4,371,024 

8,869,559 13,246,583 

10, 947,60© 

13,246,5832,293,583 

12165 - 

- 
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MS I NGA LOCAL MUN I C I PAL I TY 


APPEND I X F. 


D e scr i pt i on 


Nam e of organ of 


TERMS OF 

SECTION 123 

OFMFMA, AC 

T 56 OF 200: 

? FOR YEAR ENDED 

30 JUNE 

5008 



Unspent 

balance 

Received 

Expenditure 

Transfer 

Unspent balance 

Grants 

delayed/ 

Reason for 

delaying/ 

Comply 

Reason 

compliance 

at 1 July 

2007 

2007/2008 

2007/2008 

2007/2008 

at 30 June 2008 

withheld 

withholding 

fi inHgf 

TtTTTttO 

rirr^nt 

grXtTTt 


R 

R 

R 

R 

R 

R 


YES/NO 
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Grants - g e n e ra l Unsp e c i f ie d 

Equ i tab l e Share 

Grant - construct i on of she l ters D i str i ct Counc il 

I nt Dev I - Structure Grant Prov. Gov. 

M I G-Roads 
Trans i t i on grant 

Tour i sm grant 

Tour i sm grant 
Mun i c i pa l support grant 

Grants - g e n e ra l 

Grant -I nt e grat e d d e v el opm e nt p l an 

F i nanc e Manag e m e nt grant 

I mp le m e ntat i on of M F M Act 

Prop e rty rat e s grant 

I nt e r d e partm e nta l mon i tor i ng grant 

Grant - LUMS 

Grant — Proj e ct Conso li dat e 

Grant — commun i ty d e v el opm e nt work e rs 


— 222,179 

0 

3,1 44 ,000 

0 

3,079,6 4 7 

3,689,73 4 


— 100,000 

2,982,919 2,982,919 


322,179 


1 ,250,000 

7,12 4 ,690 

— 379,252 


6,797 2, 4 93,1 4 9 


— 4 5 4 ,9 4 2 
2, 4 73,736 

— 937,950 

— 247,800 

— 201,032 

— 1 4 5,000 

— 333,125 

— 100,000 

— 237,223 


500,000 


500,000 


8,593,001 


1, 4 07,279 


1 59,929 


8 , 7§0 

386,752 


3.1 44 .000 

1.250.000 

1,611,336 

4 ,068,986 

1,092,667 

— 4 5 4 ,9 4 2 
2,813,807 

— 937,950 


239,050 


314,280 


145,000 


333,125 


100,000 


887,415 1 ,350,000 

1 73,677 


32,05 4 


— 237,223 

2,237, 4 15 

— 1 4 1,623 
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YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 

YES 
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MS I G grant 

Hous i ng grant — Pom e roy proj e ct 

Grant - LED capac i ty bu il d i ng 

Lott e ry - Pom e roy sport f iel d 
I nt e rna l contro l & Aud i t comm i tt ee 

HR Syst e m & pub li c part i c i pat i on 

Hous i ng grant - Kwa l atha proj e ct 

R e so l phas e 1 

I nfo I nv e stm e nt programm e 

E - Learn i ng 

E l ectr i f i cat i on programme 


1 ,082,597 73^,000 1 ,006,902 809,695 

0 179,5'11 70.86'1 108,677 

125.000 125,000 

■1 78,610 >1 78,610 

150.000 150,000 

387.000 387,000 0 

0 95,980 197,826 (101,8 '1 6) 

1 >1 5,000 1 4 5,000 

200.000 200,000 

1 ,000,000 213, 4 6 4 786,536 

2 , 200,000 2 , 200,00 0 


22,102,464 17,689,531 15,446,740 0 24,345,255 
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¥ES 
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YES 

YES 
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